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BUSINESS ACCEPTANCE TESTING SYSTEM (BATS) 2001

WHO MUST TEST?

The Electronic Tax Administration Office requires that all software developers and transmitters
perform the tests in this Test Package before they can be accepted as an electronic filer for the
Tax Year 2001 filing season. Anyone who plans to transmit must test and be accepted.

WHY TEST?
The purpose of testing prior to live processing is to ensure that:

1) Filers transmit in the correct format and meet the Internal Revenue Service (IRS)
electronic filing specifications.

2) Returns have few validation or math errors.

3) Required fields will post to the IRS master file.

4) Filers understand and are familiar with the mechanics of electronic filing.

WHAT ISTESTED?

The test package for the 2001 Business Acceptance Testing System (BATS) consists of twenty (20)
return scenarios. The test returns include all forms and schedul es accepted for electronic filing.

The scenarios provide the information needed to prepare the appropriate forms and schedules;
however, computations and data for all lines have not been provided. Therefore, knowledge of
tax law and tax preparation is necessary. Y ou must correctly prepare and compute these returns
before transmitting the tests.

To eliminate the time spent by IRS staff in reviewing your final transmissions, it will be to your
advantage if you use the phrases and abbreviations appearing in the test package, and enter the data
in the same order as it appears in the scenario. Y ou must also transmit the test returns in consecutive
ascending EIN order. It isimportant that you enter the correct Return Type and Source Return
Indicator.

SPECIAL NOTES CONCERNING TEST SCENARIOS

The Answer File can only provide only one answer for each scenario line item. Since there may be
aternative ways to prepare the return, it may be necessary to discuss your method of preparation
with the Tax Examiner to resolve any mismatches. Since every conceivable condition cannot be
represented in the Test, you may want to test any conditions you feel are appropriate once you
have passed the Test. Suggestions for additional scenarios are welcome, and if accepted can be
added to the Tax Year 2002 package.



COMMUNICATIONS TEST FOR THE ELF SYSTEM

If you are a Preparer/Transmitter using accepted software, you must complete an error-free
communications test by transmitting 5 returnsin 2 same-day transmissions (3 returnsin one
and 2 in another).

USING YOUR OWN TEST

When you have been notified that you have passed the BATS test, you may test with data of your
own, provided that you are using your TEST password. Y ou must use the word "TEST" as the first
name of the taxpayer and you may use the range of EINs 52-0000001 through 52-0001000. DO
NOT use any other EINS.

TESTING GUIDELINES FOR SOFTWARE DEVELOPERS

Y ou must advise the Service Center of al limitations to your Software package at time of first
contact, before testing begins. The only allowable limitation to software is, Software does not have
to provide for all forms or schedules, nor for all occurrences of a particular form or schedule. Y ou
must do the complete form with no field limitations except for the number of occurrences.

If your software cannot provide for all occurrences of a particular Form or Schedule or series of
fields, as specified in Publications 1524 and 1525, no statement record is allowed.

Your software must be able to create a statement if a statement is necessary to complete a form.
Y ou must also advise the Service Center of all names you will be using to market your product.

ELECTRONIC FILING BULLETIN BOARD SYSTEM

The Electronic Filing Bulletin Board System operates seven days a week. The system is
unavailable at 4:00 am. Eastern Time for about 30-60 minutes for maintenance. This system
provides general Electronic Filing Program information as well as specific information concerning
changes to this and other publications.

Filers, using an asynchronous modem (14.4 or less) and communication software can access
the bulletin board by dialing (606) 292-0137.

The communication software should have the following protocol: Full Duplex, No parity, 8 data
bits, and | stop bit.

For additional information and assistance regarding the bulletin board, contact the bulletin board
technical staff at (606) 292-5031.



TEST #1 (2001)

[FORMS REQUIRED: 1065, 4562, 8826, 2 K-1s (1065)

FORM 1065, PAGE 1: IDENTIFYING INFORMATION

NAME OF PARTNERSHIP:
HELPING HANDS HOMES

1 ANY STREET

ANYTOWN, MD 20901

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530

EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212

FORM 1065, PAGE 1:

LINE A: ASSISTED LIVING
LINE B: ASSISTED LIVING
LINE C: 623000
LINE D: 52-0000001
LINE E: 05/15/97
LINE H(1): X
LINE 1a: 225000
LINE 9 95000
LINE 11: 3500
LINE 14: 10268
LINE 15: 10000
LINE 20 (STM 01):

ACCOUNTING

ADVERTISING

BANK CHARGES

INSURANCE

OFFICE EXPENSE

SUPPLIES

TELEPHONE

TEST #1(2001), Page 1 of 5

700
1000
125
2500
700
12000
2500



TEST #1 (2001) (Continued):

LINE 20 (STM 01) (Continued):

UTILITIES

FORM 1065, PAGE 2, SCHEDULE A:

LINE 9d: NO
LINE 9e: NO

FORM 1065, PAGE 2, SCHEDULE B:

LINE 1la: X

LINE 2: NO

LINE 3: NO

LINE 4: NO

LINE 5: YES

LINE 6: NO

LINE 7: NO

LINE 8: NO

LINE 9: NO

LINE 10: NO

LINE 11: NO

LINE 12: 0

NAME OF DESIGNATED TMP: BUCK M. DOGGETT
IDENTIFYING NUMBER OF TMP: 001-01-0001

ADDRESS OF DESIGNATED TMP:

1 YELLOW ROSE LANE
ANYTOWN, MO 64114

FORM 1065, PAGE 3, SCHEDULE K:

LINE 4a:
LINE 8 (STM 02):

HEART ASSOCIATION

LINE 13:

825

150

LINE 24 (STM 03): SEE ATTACHED DOCUMENTATION

FORM 1065, PAGE 4, SCHEDULE L:

LINE 1(b):

LINE 1(d):

LINE 9a(c):

LINE 9b(c):

LINE 11(d):

LINE 17(b) (STM 04):
CLIENT DEPOSITS

95000
45278
155000
5227
40000

15000

TEST #1(2001), Page 2 of 5

3500



TEST #1 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE L (Continued):
LINE 17(d) (STM 05):
CLIENT DEPOSITS 31396
LINE 19(d): 125000

FORM 1065, PAGE 4, SCHEDULE M-1:
LINE 1: 78655

FORM 1065, PAGE 4, SCHEDULE M-2:

LINE 1: 80000
LINE 3: 78655
LINE 6a: 80000
FORM 4562: ACTIVITY TO WHICH THIS FORM RELATES:

FORM 1065, PAGE 1, LINE 22

FORM 4562, PART II:
LINE 19h(b): 01/04/01

LINE 19h(c): 150000*
*Depreciable basis reduced by $5,000 "Disabled
Access Credit”

FORM 4562, PART V, SECTION C:

LINE 37 NO
LINE 38 NO
LINE 39 NO
LINE 40 NO
LINE 41 NO
FORM 8826: ACTIVITY TO WHICH THIS FORM RELATES:
FORM 1065, PAGE 3, LINE 13
LINE 1 25000

SCHEDULE K-1 (FORM 1065), #1:

PARTNER'S IDENTIFYING NUMBER: 001-01-0001
PARTNER'S NAME: BUCK M. DOGGETT
PARTNER'S ADDRESS: 1 YELLOW ROSE LANE

ANYTOWN, MO 64114
TAX MATTERS PARTNER

TEST #1(2001), Page 3 of 5



TEST #1 (2001) (Continued):

SCHEDULE K-1 (FORM 1065), #1 (Continued):

LINE A:
LINE B:
LINE C:
LINE D(i):
LINE D(i):

LINE D(i):

LINE E:
LINE F:

LINE J(a):
LINE J(c):
LINE J(d):

GENERAL PARTNER
INDIVIDUAL

DOMESTIC

BEFORE CHANGE OR TERMINATION:
PROFIT SHARING

LOSS SHARING
OWNERSHIP OF CAPITAL
END OF YEAR:

PROFIT SHARING

LOSS SHARING
OWNERSHIP OF CAPITAL
CINCINNATI, OH

QUALIFIED NONRECOURSE FINANCING

OTHER
40000
39328
40000

LINE 13 (STM 99):
FORM 8826 CREDIT

SCHEDULE K-1 (FORM 1065) #2:
PARTNER'S IDENTIFYING NUMBER:

PARTNER'S NAME:

2500

50.00000%
50.00000%
50.00000%

50.00000%

50.00000%
50.00000%

001-01-0002

DEBORAH M. CAPTAIN
1 EAGLE'S NEST RUN

ANYTOWN, CO 54825

PARTNER'S ADDRESS:

LINE A: GENERAL PARTNER

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): BEFORE CHANGE OR TERMINATION:
PROFIT SHARING
LOSS SHARING
OWNERSHIP OF CAPITAL

LINE D(ii): END OF YEAR:
PROFIT SHARING
LOSS SHARING
OWNERSHIP OF CAPITAL

LINE E: CINCINNATI, OH

TEST #1(2001), Page 4 of 5

50.00000%
50.00000%
50.00000%

50.00000%
50.00000%
50.00000%



TEST #1 (2001) (Continued):

SCHEDULE K-1 (FORM 1065) #2 (Continued):

LINE F: QUALIFIED NONRECOURSE FINANCING 62500
OTHER 15698
LINE J(a): 40000
LINE J(c): 39327
LINE J(d): 40000
LINE 13 (STM 99):
FORM 8826 CREDIT 2500

TEST #1(2001), Page 5 of 5



1065 U.S. Return of Partnership Income OMB No. 1545-0099

Form

Department of the Treasury For calendar year 2001, or tax year beginning ___.___. , 2001, and ending .._......_, 20.... . 2 @0 1

Internal Revenue Service » See separate instructions.

A Principal business activity Name of partnership D Employer identification number

ASSISTED LIVING _|Use the | HELPING HANDS HOMES 52:0000001

B Principal product or service |label. Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date business started

ASSISTED LIVING \?vfggr' 1 ANY STREET 5/15/97

C Business code number print’ City or town, state, and ZIP code F Total assets (see page 13 of
or type. the instructions)

623000 ANYTOWN, MD 20901 $ 235051 |

G Check applicable boxes: (1) [ initial retumn (2) [ Final retum (3) ] Name change (4) (] Address change (5) [ Amended return
H Check accounting method: (1) X cash 2) ] Accrual 3) ] other (specify) ™ ...
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear »_.___.__ ... % ...

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receiptsorsales . . . . . . . . . . . . . . la 225,000
b Less returns and allowances. 1b 1c 225,000
o 2 Cost of goods sold (Schedule A, line 8) . 2
£ | 3 Gross profit. Subtract line 2 from line 1c. ) 3 225,000
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule) .. 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part Il, line 18, 6
7 Other income (loss) (attach schedule) . 7
8 Total income (loss). Combine lines 3 through7 . . . . . . . . . . . . . . . 8 225,000
§ 9 Salaries and wages (other than to partners) (less employment credits). . . . . . . . 9 95,000
£|10 Guaranteed payments to partners . 10
£/11 Repairs and maintenance . s, 11 3,500
§(12 Baddebts . . . . . . . . .. L. 12
S113 Rent. . . . oL 13
£114 Taxesandlicenses . . . . . . . . . . ... .. 14 10,268
5|15 Interest . . . e 15 10,000
< | 16a Depreciation (if reqwred attach Form 4562) S 16a 5,227
& b Less depreciation reported on Schedule A and elsewhere on return 16b 16¢ 5,227
=117 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . |17
<5
©118 Retirement plans, etc. 18
g 19 Employee benefit programs . 19
=
é 20 Other deductions (attach schedule) 20 23,025
o)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 . | 21 147,020
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 . . 22 77,980
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
Sl n information of which preparer has any knowledge.
g May the IRS discuss this return
Hel‘e with the preparer shown below
(see page xx) Yes No
’ Signature of general partner or limited liability company member ’ Date
. Preparer’s Date Check if Preparer’s SSN or PTIN
E?égarer,s signature self-(emlployed » [] | 001-99-0001
Use Only | oS name (o yours W EI ECTRONIC TAX FILERS, INC EN > 520000099
address, and zIP code P 100 TECHO DRIVE RAINTOWN,WA 98530 Phone no. (206 )555-1212

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2001)
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Form 1065 (2001) HELPING HANDS HOMES 52-0000001 Page 2
ST VWY Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . . 1
2 Purchases less cost of items wrthdrawn for personal use. 2
3 Cost of labor. ) 3
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5
6 Total. Add lines 1 through 5 6
7 Inventory at end of year . 7
8 Cost of goods sold. Subtract Ilne 7 from I|ne 6. Enter here and on page 1, Irne 2 8
9a Check all methods used for valuing closing inventory:
(i) [ Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). . . .» [l
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . [lYes [X No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [] Yes [X] No

If “Yes,” attach explanation.

Schedule B Other Information

1 What type of entity is filing this return? Check the applicable box: Yes | No
a X Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other D 7
Are any partners in this partnership also partnerships? e e X
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment X
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If “Yes 7 see X
Designation of Tax Matters Partner below . .
5 Does this partnership meet all three of the following requrrements’)
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return. ZA
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or Item J on Schedule K-1 . . . . . X
6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805 X
and 8813. See page 19 of the instructions - X
7 s this partnership a publicly traded partnership as deflned in sectlon 469(k)(2) . X
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?
At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,” X
enter the name of the foreign country. B .
10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a X
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions .
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax
year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the X
statement described under Elections Made By the Partnership on page 7 of the instructions . L.
12  Enter the number of Forms 8865 attached to this return . . . P ST 0.

Designation of Tax Matters Partner (see page 19 of the mstructlons)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP P BUCK M. DOGGETT number of TMP } 001-01-0001
Address of 1 YELLOW ROSE LANE

designated TMP V" ANYTOWN, MO 64114

Form 1065 (2001)


Bertha  Itoka
HELPING HANDS HOMES

Bertha  Itoka
52-0000001

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
 

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
X

Bertha  Itoka
0

Bertha  Itoka
BUCK M. DOGGETT

Bertha  Itoka
001-01-0001

Bertha  Itoka
1 YELLOW ROSE LANE

Bertha  Itoka
ANYTOWN, MO 64114


Form 1065 (2001) HELPING HANDS HOMES 52-0000001 Page 3
ST e B[R] Partners’ Shares of Income, Credits, Deductions, etc.
(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 1 77,980
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a 825
= b Ordinary dividends 4b
g ¢ Royalty income . . 4c
8 d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d
f= e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . ... [ded)
(2) 28% rate gain (loss) » ... (3) Qualified 5-year gain » _________...........
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) 6
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8 150
.g 8 9 Section 179 expense deduction (attach Form 4562). 9
8 O |10 Deductions related to portfolio income (itemize) . 10
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13 5,000
s @|14a Interest expense on investment debts . . . 14a
O S| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1) 825
£EE (2) Investment expenses included on line 10 above. 14b(2)
2 |15a Net earnings (loss) from self-employment . 15a 77,980
% E—% b Gross farming or fishing income . 15b
o»uw €| ¢ Gross honfarm income . 15¢c 225,000
2 g |16a Depreciation adjustment on property placed in service after 1986 16a 1.633
; & b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
%E (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) 17h
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21
O 22 Distributions of money (cash and marketable secur|t|es) 22 80,000
23 Distributions of property other than money 23
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (2001)  HELPING HANDS HOMES

52-0000001

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b . . . 1 78,655
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a General partners 78,655
b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Assets

1 Cash. .. .
2a Trade notes and accounts recelvable .
b Less allowance for bad debts
Inventories .
U.S. government obllgatlons
Tax-exempt securities .
Other current assets (attach schedule)
Mortgage and real estate loans .
Other investments (attach schedule)
9a Buildings and other depreciable assets
b Less accumulated depreciation .
10a Depletable assets .
b Less accumulated depletion .

11 Land (net of any amortization)

12a Intangible assets (amortizable only).

b Less accumulated amortization .
Other assets (attach schedule) .
Total assets .

Liabilities and Capltal
Accounts payable

0o N O~ W

13
14

15
16
17
18
19
20

21
22

Other current liabilities (attach schedule) .
All nonrecourse loans

Other liabilities (attach schedule)
Partners’ capital accounts
Total liabilities and capital

Mortgages, notes, bonds payable in Iess than 1 year

Mortgages, notes, bonds payable in 1 year or more

Beginning of tax year End of tax year
@) (b) (c) (d)
95,000 45,278
7
155,000 7
5.227 149,773
7
40,000
7
95,000 235,051
2
15,000 31,396
125,000
80,000 78,655
95,000 235,051

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 30 of the instructions.)

1 Netincome (loss) per books .
2 Income included on Schedule K, lines 1
through 4, 6, and 7, not recorded on books
this year (itemize):
3 Guaranteed payments (other than health
insurance) . L.
4 Expenses recorded on books thls year not
included on Schedule K, lines 1 through
11, 14a, 179, and 18b (itemize):
a Depreciation $ ...
b Travel and entertainment $

Add lines 1 through 4 .

78,655

6 Income recorded on books this year not included

on Schedule K, lines 1 through 7 (itemize):
a Tax-exempt interest $

7 Deductions included on Schedule K, lines 1

through 11, 14a, 179, and 18b, not charged
against book income this year (itemize):
a Depreciation $

8 Add lines 6 and 7 .
9 Income (loss) (Analysis of Net Income (Loss)

78,655

line 1). Subtract line 8 from line 5 .

78,655

Schedule M-2

Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)

Balance at beginning of year

2 Capital contributed during year .
3 Net income (loss) per books . .
4  Other increases (itemize): ..............___.

5 Add lines 1 through 4 .

80,000

6 Distributions: a Cash . .80,000

b Property .

78,655

7 Other decreases (itemize): ........____......

8 Addlines 6 and 7

158,655

9 Balance at end of year. Subtract ||ne 8 from I|ne 5

80,000

80,000
78,655

®

Form 1065 (2001)
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number »001-01-0001

Partnership’s identifying number »  52:0000001

Partner’s name, address, and ZIP code

BUCK M. DOGGETT
1 YELLOW ROSE LANE
ANYTOWN., MO 64114

#1

Partnership’s name, address, and ZIP code
HELPING HANDS HOMES
1 ANY STREET

ANYTOWN, MO 20901

A This partner is a X] general partner [ limited partner
] limited liability company member
B What type of entity is this partner? » INDIVIDUAL
C s this partner a X] domestic or a [ foreign partner?
(i) Before change
or termination

(ii) End of
year
D Enter partner’s percentage of:

Profit sharing .

Loss sharing .

Ownership of capital .
E IRS Center where partnershlp filed return: CINCINNATI

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . . . . . . 0§ ...
Qualified nonrecourse flnancmg ¢ 62500
Other . . . . . . . . . . $15698

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
(a) Capital account at (b) Capital contributed (d) Withdrawals and :
beginning of year during year 8,4, and 7, Form 1065, distributions year (combine columns (a)
Schedule M-2 through (d))
40,000 39,328 ( 40,000 ) 39,328
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 38,990 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁci'ggg)for Schedule K-1
3 Net income (loss) from other rental activities . 3
4 Portfolio income (loss):
- a Interest 4a 413 Sch. B, Part |, line 1
9 b Ordinary dividends . 4b Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
et short-term capital gain (loss ch. D, line 5, col.
g d Net short-t ital gain (10 4d Sch. D, i I. ()
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) af Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 75 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 ga[]mgf’ls 'Esifugt'onslgoés
11  Other deductions (attach schedule). 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities 12¢c Instructions for Schedule K-1
. : L (Form 1065).
d Credits related to other rental activities 12d
13  Other credits . 13 2,500

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Mureed Nazir 
75


Schedule K-1 (Form 1065) 2001

BUCK M. DOGGETT

001-01-0001

Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
3 % .
% % 14a Interest expense on investment debts . . 14a gorm 4955' ';”Pe oy
© £| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 413 }mifrﬁfﬁ’gns o S KoL
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 38,990 §Ch- SE, 26(;“0” AorB
< S| b Gross farming or fishing income. 150 } Instriciions for Sehedule k-1
na c Gross nonfarm income. 15¢c 112,500 (Form 1065).
E » | 16a Depreciation adjustment on property placed in service after 1986 16a 817{ 1
% é b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g £ d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
%jg (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ...
b Gross income from all sources . 17b ‘
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive ) 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
g (3) General limitation 17d(3)
© e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
I (2) Other . 17¢(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
18 Section 59(e)(2) expenditures: a Type B ... } See page © O P
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
g 21 Nondeductible expenses . 21 ggﬁr?eigsfngt?unc(jtiégsoffor
O |22 Distributions of money (cash and marketable securltles) 22 40,000/ [ schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
nebdldd: 8 - CHARITABLE CONTRIBUTIONS:
5 | HEART ASSOCIATION 0
= TOTAL 75
£ CLINE 13- OTHER CREDITS
§ FORM 8826 - DISABLED ACCESS CREDIT 2,500
e TOTAL o ....25900
Tg
é ITEM-J(G)--CARPITAL ACCOUNT ADJUSTMENT S - - - - e
r- ORDINARY INCOME (LOSS) . . . 38990 ..
g— INTEREST 413
S CHARITABLE CONTRIBUTIONS. ...................... (73
TOTAL 39,328

®

Schedule K-1 (Form 1065) 2001
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112,500

Bertha  Itoka
817

Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka
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HEART ASSOCIATION

Bertha  Itoka
75

Bertha  Itoka
 TOTAL
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TOTAL
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ITEM J(C)- CAPITAL ACCOUNT ADJUSTMENTS
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CHARITABLE CONTRIBUTIONS

Bertha  Itoka
 

Bertha  Itoka
(75)

Bertha  Itoka
TOTAL

Bertha  Itoka
 

Bertha  Itoka
39,328

Mureed Nazir 
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number » 001-01-0002

Partnership’s identifying number » 52:0000001

Partner’s name, address, and ZIP code # 2

DEBORAH M. CAPTAIN
1 EAGLE'S NEST RUN

ANYTOWN, CO 54825

Partnership’s name, address, and ZIP code
HELPING HANDS HOMES
1 ANY STREET

ANYTOWN, MD 20901

A This partner is a [X| general partner [ limited partner
] limited liability company member
B What type of entity is this partner? »

C s this partner a [X] domestic or a [ foreign partner?

INDIVIDUAL

(i) Before change
or termination

(ii) End of
year
D Enter partner’s percentage of:

Profit sharing .
Loss sharing
Ownership of capital

E IRS Center where partners.hip. filed return: CINCINNATI, Ol

d |

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . . S
Qualified nonrecourse flnancmg . $ ...62,500._ . .
Other . . . . . . . . . . $ ...15698 .

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)(2) .

O

Check applicable boxes: (1) [ Final K-1 (2) [] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
oot s 0 Coptmsonuted | g o o, | Oiharms |G e
40,000 39,327 (40,000 ) 39,327
(a) Distributive share item (b) Amount a(r(t:“l)otcr)tioinﬁlsorlsuﬁtnh[e(rb)t 2?1:
1 Ordinary income (loss) from trade or business activities 1 38,990 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁ"fgg;)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
- a Interest 4a 412 Sch. B, Part |, line 1
9 b Ordinary dividends . 4b Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4f Enter on applicable line of your return.
5 Guaranteed payments to partner ) .2 } See page 6 of Pariners 1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 75 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 giggg[lé 'lgiﬂ(l'fgromnslgoés)
11  Other deductions (attach schedule). 11 ’
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities. 12¢c Instructions for Schedule K-1
d Credits related to other rental activities 12d (Form 1065).
13  Other credits . 13 2,500

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001 DEBORAH M. CAPTAIN 001-01-0002 Page 2
T . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
<
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 412 }ﬁf;frﬁfﬁ’gng o e 1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 38,990 §Ch- SE, 26(;“0” AorB
1 . SR ee page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
» S| ¢ Gross nonfarm income. 15¢c 112,500 (Form 1065).
E 2 16a Depreciation adjustment on property placed in service after 1986 16a 816 |1
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive . 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
[ (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
; B . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type » ... roraons for Sehoae K-1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
(] See pages 9 and 10 of
5 21 Nondeductible expenses . 21 Partner’s Instructions for
(@) 22 Distributions of money (cash and marketable securltles) 22 40,000 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental information required to be reported seﬁarately to each partner (attach additional schedules if more space is
needed): LINE 8- CHARITABLE CONTRIBUTIONS:
5 | HEART ASSOCIATION . 1S
'g TOTAL 75
£ JLINE13-OTHER CREDITS
é FORM 8826 - DISABLED ACCESS CREDIT 2,500
O TOTAL o ...25800
g
o CITEM J(C)- CAPITAL ACCOUNT ADJUSTMENTS . ...
IS ORDINARY INCOME (LOSS) 38,990
4]
S| INTEREST .o 412 e
% CHARITABLE CONTRIBUTION (75)
[7p]
-------------------- TOT AL e B, B2

®

Schedule K-1 (Form 1065) 2001


Bertha  Itoka
DEBORAH M. CAPTAIN

Bertha  Itoka
 

Bertha  Itoka
001-01-0002

Bertha  Itoka
 

Bertha  Itoka
412

Bertha  Itoka


Bertha  Itoka
38,990

Bertha  Itoka
112,500

Bertha  Itoka
816

Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka


Bertha  Itoka
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TEST # 2 (2001)

[FORMS REQUIRED: 1065, D (1065), 4562, 2 K-1s (1065)

FORM 1065, PAGEL: IDENTIFYING INFORMATION
NAME OF PARTNERSHIP:

KNOWITALL CONSULTANTS PARTNERSHIP

2 ANY STREET

ANYTOWN, PA 17312

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530

EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212
FORM 1065, PAGE 1:

LINE A: CONSULTING

LINE B: INFORMATION

LINE C: 541512

LINE D: 52-0000002

LINE E: 06/19/77

LINE H(2): X

LINE 1(a): 2595625

LINE 1(b): 45805

LINE 9: 1485488

LINE 11 35406

LINE 12: 6600

LINE 13 104500

LINE 14 130585

LINE 18: 120565

LINE 19: 51668

LINE 20 - OTHER DEDUCTIONS(STM 01):
COMPUTER SOFTWARE 14712
LEGAL AND ACCOUNTING 111654
MEALS AND ENTERTAINMENT (BEFORE LIMITATION) 5778
OFFICE EXPENSES 95141

Test # 2 (2001), Page 1 of 5



TEST #2 (2001) (Continued):

FORM 1065, PAGE 2, SCHEDULE A:
LINE 9d:
LINE 9e:

No
No

FORM 1065, PAGE 2, SCHEDULE B:

LINE 1a: X

LINE 2: NO

LINE 3: NO

LINE 4: NO

LINE 5: NO

LINE 6: NO

LINE 7: NO

LINE 8: NO

LINE 9: NO

LINE 10: NO

LINE 11: NO

LINE 12: 0

NAME OF DESIGNATED TMP: CHARLES HOGAN
IDENTIFYING NUMBER OF TMP: 001-02-0001

ADDRESS OF DESIGNATED TMP:

542 HALIFAX DRIVE
ANYTOWN, PA 17320

FORM 1065, PAGE 3, SCHEDULE K:

LINE
LINE

4(a):
4(b):

2657
4969

LINE 24 (STM 02): SEE ATTACHED DOCUMENTATION

FORM 1065, PAGE 4, SCHEDULE L:

LINE
LINE
LINE
LINE
LINE
LINE
LINE
LINE
LINE
LINE

1(b):
1(d):

2a(a):
2a(c):
2b(a):
2b(c):

4(b):
4(d):
5(b):
5(d):

95518
146198
175685
201410
2107
2000
300000
320000
56500

45000

Test # 2 (2001), Page 2 of 5



TEST #2 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE L (Continued):
LINE 6(b) (STM 03):

PREPAID OFFICE INSURANCE 10875
DUE FROM RELATED PARTIES 22339
ACCRUED INTEREST RECEIVABLE 428
DIVIDENDS RECEIVABLE 515
LINE 6(d) (STM 04):
PREPAID OFFICE INSURANCE 11540
DUE FROM RELATED PARTIES 18588
ACCRUED INTEREST RECEIVABLE 460
DIVIDENDS RECEIVABLE 822
LINE 8(b) (STM 05):
CORPORATE STOCKS 205000
CORPORATE BONDS 185000
LINE 8(d) (STM 06):
CORPORATE STOCKS 234550
CORPORATE BONDS 185000
LINE 9a(a): 245287
LINE 9a(c): 261405
LINE 9b(a): 57089
LINE 9b(c): 113474
LINE 12a(a): 25000
LINE 12a(c): 25000
LINE 12b(a): 19500
LINE 12b(c): 20500
LINE 13(b) (STM 07):
SECURITY DEPOSITS - OFFICE 2000
UTILITY DEPOSITS 84855
LINE 13(d) (STM 08):
SECURITY DEPOSITS - OFFICE 2000
UTILITY DEPOSITS 88256
LINE 15(b): 155750
LINE 15(d): 135740
LINE 17(b) (STM 09):
ACCRUED SALARIES 19445
PAYROLL TAXES PAYABLE 13240
CLIENT RETAINER FEES 12750
LINE 17(d) (STM 10):
ACCRUED SALARIES 24205
PAYROLL TAXES PAYABLE 13875
CLIENT RETAINER FEES 9850

Test # 2 (2001), Page 3 of 5



TEST #2 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE M-1:
LINE 1: 341464
LINE 4b: 2889

FORM 1065, PAGE 4, SCHEDULE M-2:

LINE 1: 1129121
LINE 3: 341464
LINE 6a: 250000

SCHEDULE D (FORM 1065), PART II:

LINE 6(a): 500 SH IBM
LINE 6(b): 12/20/96
LINE 6(c): 12/15/01
LINE 6(d): 51300
LINE 6(e): 47800
FORM 4562: ACTIVITY TO WHICH THIS FORM RELATES

FORM 1065, LINE 22
FORM 4562, PART I:

LINE 2: 16118
LINE 6(a): COMPUTER EQUIPMENT
LINE 6(b): 16118
LINE 6(c): 16118

FORM 4562, PART llI:
LINE 17: 40267

FORM 4562, PART V, SECTION C:

LINE 37 NO
LINE 38 NO
LINE 39 NO
LINE 40 NO
LINE 41 NO

FORM 4562, PART VI:
LINE 43: 1000

SCHEDULE K-1 (FORM 1065) #1:

PARTNER'S IDENTIFYING NUMBER: 001-02-0001
PARTNER'S NAME: CHARLES HOGAN

Test # 2 (2001), Page 4 of 5



TEST #2 (2001) (Continued):

SCHEDULE K-1 (FORM 1065) #1 (Continued):

PARTNER'S ADDRESS: 542 HALIFAX DRIVE
ANYTOWN, PA 17320

LINE A: GENERAL PARTNER

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(): PROFIT SHARING 60.00000%
LOSS SHARING 60.00000%
OWNERSHIP OF CAPITAL 60.00000%

LINE D(ii): PROFIT SHARING 60.00000%
LOSS SHARING 60.00000%
OWNERSHIP OF CAPITAL 60.00000%

LINE E: CINCINNATI, OH.

LINE F: OTHER 110202

LINE J(a): 725406

LINE J(b): 0

LINE J(c): 204878

LINE J(d): 150000

SCHEDULE K-1 (FORM 1065) #2:

PARTNER'S IDENTIFYING NUMBER: 001-02-0002

PARTNER'S NAME: JACK BURWELL

PARTNER'S ADDRESS: 2582 WILSON AVENUE

ANYTOWN, PA 17330

LINE A: GENERAL PARTNER

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(): PROFIT SHARING 40.00000%
LOSS SHARING 40.00000%
OWNERSHIP OF CAPITAL 40.00000%

LINE Dii): PROFIT SHARING 40.00000%
LOSS SHARING 40.00000%
OWNERSHIP OF CAPITAL 40.00000%

LINE E: CINCINNATI, OH.

LINE F: OTHER 73468

LINE J(a): 403715

LINE J(b): 0

LINE J(c): 136586

LINE J(d): 100000

Test # 2 (2001), Page 5 of 5



1065 U.S. Return of Partnership Income OMB No. 1545-0099

Form

Department of the Treasury For calendar year 2001, or tax year beginning ..._.._. , 2001, and ending ........., 200 . 2 @0 1

Internal Revenue Service » See separate instructions.

A Principal business activity Name of partnership D Employer identification number

CONSULTING IURSSe the | KNOWITALL CONSULTANTS PARTNERSHIP 520000002

B Principal product or service | label. Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date business started

INFORMATION \?vtggr- 2 ANY STREET 6/19/77

C Business code number print’ City or town, state, and ZIP code F Total assets (see page 13 of

or type. the instructions)

541512 ANYTOWN, PA 17312 ¢ 1,404,255 |

G Check applicable boxes: (1) [ initial retumn (2) [ Final retum (3) ] Name change (4) (] Address change (5) [ Amended return
H Check accounting method: (1) [ cash 2) X1 Accrual 3) ] other (specify) ™ ...
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear »____________.___.___ ... 2

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receipts or sales la 2,595,625
b Less returns and allowances. 1b 45,805 1ic 2,549,820
o 2 Cost of goods sold (Schedule A, line 8) . 2
£ | 3 Gross profit. Subtract line 2 from line 1c. . 3 2,549,820
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule). - 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part Il, line 18. 6
7 Other income (loss) (attach schedule) . 7
8 Total income (loss). Combine lines3through7 . . . . . . . . . . . . . . .| 8 2,549,820
§ 9 Salaries and wages (other than to partners) (less employment credits). . . . . . . . 9 1,485,488
£|10 Guaranteed payments to partners . 10
£/11 Repairs and maintenance . s, 11 35,406
§(12 Baddebts. . . . . . . . . . . ... 12 6,600
S113 Rent. . . . oL 13 104,500
% 14 Taxes and licenses . 14 130,585
5|15 Interest . e e e 15
< | 16a Depreciation (if reqwred attach Form 4562) S 16a 40,267
&| b Less depreciation reported on Schedule A and elsewhere on return 16b 16¢ 40,267
=117 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . |17
<5
<118 Retirement plans, etc. . 18 120,565
g 19 Employee benefit programs . 19 51,668
=
é 20 Other deductions (attach schedule) 20 225,396
o)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 . 21 2,200,475
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 . . | 22 349.345
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
Sl n information of which preparer has any knowledge.
g May the IRS discuss this return
Hel‘e with the preparer shown below
(see page xx) Yes No
’ Signature of general partner or limited liability company member ’ Date
. Preparer’s Date Check if Preparer’s SSN or PTIN
o arers | self-employed > [] | 001-99-0001
Use Only | oS name (oryours - WEL ECTRONIC TAX FILERS, INC. EN > 530000099
address, and zIP code #100 TECHO DRIVE RAINTOWN, WA 98530 Phone no. (206) 555-1212

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2001)
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Form 1065 (2001) KNOWITALL CONSULTANTS PARTNERSHIP 52-0000002 Page 2
ST VWY Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . . 1
2 Purchases less cost of items wrthdrawn for personal use. 2
3 Cost of labor. ) 3
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5
6 Total. Add lines 1 through 5 6
7 Inventory at end of year . 7
8 Cost of goods sold. Subtract Ilne 7 from I|ne 6. Enter here and on page 1, Irne 2 8
9a Check all methods used for valuing closing inventory:
(i) [ Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). . . .» [l
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . [Jyes X No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [J Yes [XI No

If “Yes,” attach explanation.

Schedule B Other Information

1 What type of entity is filing this return? Check the applicable box:
a X Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other B oL
Are any partners in this partnership also partnerships? e e
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If “Yes 7 see
Designation of Tax Matters Partner below . .
5 Does this partnership meet all three of the following requrrements’)
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return.
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or Item J on Schedule K-1 . .
6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805
and 8813. See page 19 of the instructions -
7 s this partnership a publicly traded partnership as deflned in sectlon 469(k)(2) .
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?

Yes | No

<
N

x

>

N

X | X X|X

At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,”
enter the name of the foreign country. B .

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax X
year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the
statement described under Elections Made By the Partnership on page 7 of the instructions .

12 Enter the number of Forms 8865 attached to this return . . . e e e .. 0
Designation of Tax Matters Partner (see page 19 of the mstructlons)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP P CHARLES HOGAN aumber of TMP P 001-02-0001
Address of 542 HALIFAX DRIVE

designated TMP " ANYTOWN, PA 17320

Form 1065 (2001)
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Form 1065 (2001) KNOWITALL CONSULTANTS PARTNERSHIP 52-0000002 Page 3
ST e B[R] Partners’ Shares of Income, Credits, Deductions, etc.
(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 1 349,345
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a 2,657
= b Ordinary dividends 4b 4,969
g ¢ Royalty income . . 4c
8 d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d
f= e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . ... [ded) 3,500
(2) 28% rate gain (loss) » ... (3) Qualified 5-year gain » _________...........
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) 6
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8
.g 8 9 Section 179 expense deduction (attach Form 4562). 9 16,118
8 O |10 Deductions related to portfolio income (itemize) . 10
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13
s @|14a Interest expense on investment debts . . . 14a
O S| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1) 7,626
£EE (2) Investment expenses included on line 10 above. 14b(2)
2 |15a Net earnings (loss) from self-employment . 15a| 349,345
% E—% b Gross farming or fishing income . 15b
o E| ¢ Gross nonfarm income . 15¢c| 2,549,820
° 3 16a Depreciation adjustment on property placed in service after 1986 16a
; & b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
%E (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) 17h
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21 2,889
O 22 Distributions of money (cash and marketable secur|t|es) 22 250,000
23 Distributions of property other than money 23
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (2001) KNOWITALL CONSULTANTS PARTNERSHIP 52-0000002 Page 4
Analysis of Net Income (Loss)
1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the
sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b . . 1 344,353
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a General partners 344,353
b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Beginning of tax year End of tax year
Assets @ (b) (© &)
1 Cash. o ] 95,518 146.198
2a Trade notes and accounts receivable . 175,685 201.410 7
b Less allowance for bad debts 2,107 173.578 2,000 199.410
3 Inventories .
4 U.S. government obllgatlons 300.000 320,000
5 Tax-exempt securities . 56,500 45,000
6 Other current assets (attach schedule) 34,157 31,410
7 Mortgage and real estate loans .
8 Other investments (attach schedule) 390,000 419,550
9a Buildings and other depreciable assets 245,287 261.405 %
b Less accumulated depreciation . 57.089 188,198 113,474 147931
10a Depletable assets . 7
b Less accumulated depletion .
11 Land (net of any amortization)
12a Intangible assets (amortizable only). 25.000 25,000 7
b Less accumulated amortization . 19.500 5,500 20,500 4,500
13 Other assets (attach schedule) . 86,855 90,256
14 Total assets ] 1,330,306 1,404,255
Liabilities and Capltal 7
15 Accounts payable . 155,750 135,740
16 Mortgages, notes, bonds payable in Iess than 1 year
17 Other current liabilities (attach schedule) . 45,435 47,930
18 All nonrecourse loans .
19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities (attach schedule)
21 Partners’ capital accounts 1,129,121 1,220,585
22 Total liabilities and capital 1,330,306 1,404,255

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 30 of the instructions.)

1 Net income (loss) per books . 341,464 6 Income recorded on books this year not included
2 Income included on Schedule K, lines 1 on Schedule K, lines 1 through 7 (itemize):
through 4, 6, and 7, not recorded on books a Tax-exemptinterest$ ...
this year (itemize): ... .
3 Guaranteed payments (other than health 7 Deductions included on Schedule K, lines 1
insurance) . .. through 11, 14a, 179, and 18b, not charged
4 Expenses recorded on books thls year not against book income this year (itemize):
included on Schedule K, lines 1 through a Depreciation $ ...
11, 14a, 179, and 18b (itemize): |
a Depreciation $ ..l L
b Travel and entertainment $ 2.889 8 Add lines 6 and 7 .
................................................ 2,889 9 Income (loss) (Analysis of Net Income (Loss)
Add lines 1 through 4 344,353 line 1). Subtract line 8 from line 5 . . 344,353
Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)
Balance at beginning of year 1,129,121 6 Distributions: a Cash . .250,000 250,000
2 Capital contributed during year . b Property .
3 Net income (loss) per books . ) 341,464 7 Other decreases (itemize): ......_...........
4 Otherincreases (itemize): .. ... | . .
________________________________________________ 8 Add lines 6 and 7 | 250,000
5 Add lines 1 through 4 . 1,470,585 9 Balance at end of year. Subtract ||ne 8 from I|ne 5 1,220,585

®

Form 1065 (2001)
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SCHEDULE K-1 Partner’s Share of Income, Credits, Deductions, etc.  [OVBNo. 15450099
gf‘:{;?nt];?ﬁi)reasu » See separate instructions. 2@0 1
|msma| Revenue Service i For calendar year 2001 or tax year beginning , 2001, and ending , 20
Partner’s identifying number »  001-02-0001 Partnership’s identifying number » 520000002
Partner’s name, address, and ZIP code # 1 Partnership’s name, address, and ZIP code
CHARLES HOGAN KNOWITALL CONSULTANTS PARTNERSHIP
542 HALIFAX DRIVE 2 ANY STREET
ANYTOWN, PA 17330 ANYTOWN, PA 17312
A This partner is a X] general partner [ limited partner F Partner’s share of liabilities (see instructions):
] limited liability company member Nonrecourse . . . . S
B What type of entity is this partner? » _INDIVIDUAL Qualified nonrecourse flnancmg . $ 110,202 ... ..
C s this partner a X] domestic or a [ foreign partner? Other . . . . . . . . . . S
(i) Before change (ii) End of . .
or termination year G Tax shelter registration number.  » ...
D Enter partner’s percentage of:
Profi ph o ? 60.0000 o, 60.0000, - o .
rofit s anng .. ... . . . . 66,6000 Yo 65-0-(-)'0'0 H Check here if this partnership is a publicly traded
Loss sharing . . . . . . . O9Y:YJUUL % TIETEC % partnership as defined in section 469(k)2) . . . . . [
Ownership of capital . . 60.0000 o, 60.0000%

E IRS Center where partnership filed return; CINCINNAT| OH ! Check applicable boxes: (1) (] Final K-1 (2) (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
(a) Capital account at (b) Capital contributed (d) Withdrawals and :
beginning of year during year 8,4, and 7, Form 1065, distributions year (combine columns (a)
Schedule M-2 through (d))
725,406 204,878 ( 150,000 ) 780,284
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities . . . 1 209,607 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁci'ggg)for Schedule K-1
3 Net income (loss) from other rental activities . 3
4 Portfolio income (loss):
& a Interest . . T .. 1,594 Sch. B, Part |, line 1
8 b Ordinary d|V|dends S .o 2,981 Sch. B, Part I, line 5
= c Royalties . . . O . Sch. E, Part I, line 4
g d Net short-term capltal gain (loss) e e e e e 4d Sch. D, line 5, col. (f)
S e (1) Net long-term capital gain (loss). . . . . . . . . . |4 2,100 Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) . . . . . . . . . . . . . [4@ Sch. D, line 12, col. (g)
(3) Qualified 5-year gain . . . N LS ©)) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) e e af Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . . 8 Sch. A, line 15 or 16
2 S| 9 Section 179 expense deduction. . . A 9,671 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) .. . |10 ga[]mgf’ls 'Esifugt'onslgoés
11 Other deductions (attach schedule). . . . . . . . . . 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42()(5) partnerships . . . . . . . . . [12a0) Form 8586, line 5
" (2) Other than on line 12a(1) . . . . . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities 12¢c Instructions for Schedule K-1
X . o ot (Form 1065).
d Credits related to other rental activites . . . . . . . . [l12d
13 Other credits. . . . . . . |13

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065 Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001

CHARLES HOGAN

001-02-0001

Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
<
[ TR .
% % 14a Interest expense on investment debts . 14a Form 4952, line 1 '
© £| b (1) Investment income included on lines 4a, 4b, ac, and 4f 14b(1) 4,576 }ﬁ]ifrﬁfﬁ’gng e Ko
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 209,607 |  Sch. SE, Se‘;“on AorB
1 . . . See page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
n 5 ¢ Gross nonfarm income. 15c 1,529,892 (Form 1065).
E 2 16a Depreciation adjustment on property placed in service after 1986 16a )
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive . 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
I (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) 17h Form 1116.
18  Section 59(e)(2) expenditures: a Type » ... ... ﬁg’;ﬁé‘ggﬂg ?grpsacr}]l‘g:je K1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
_ |20 Other tax-exempt income . 20 1,733
8 21 Nondeductible expenses . 21 150.000 §§'r3tr$eig§ fnss)trauncdtic])-r(t)soffor
+—
O 22 Distributions of money (cash and marketable securltles) 22 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 42(j)(5) partnerships 24a } Form 8611 line 8
b Other than on line 24a . 24b ’
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed):
c
S
—
©
S
P
(]
Y—
=
©
-
c
O | e e
£
Q
O | e
o
-]
(9]

Schedule K-1 (Form 1065) 2001
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SCHEDULE K-1 Partner’s Share of Income, Credits, Deductions, etc.  [OM8 No. 1545:009
(Form 1065) » See separate instructions. 2@0 1
Department of the Treasury e i
Internal Revenue Service For calendar year 2001 or tax year beginning , 2001, and ending , 20
Partner’s identifying number »  001-02-0002 Partnership’s identifying number » 52:0000002
Partner’s name, address, and ZIP code # 2 Partnership’s name, address, and ZIP code
JACK BURWELL KNOWITALL CONSULTANTS PARTNERSHIP
2582 WILSON AVENUE 2 ANY STREET
ANYTOWN, PA 17330 ANYTOWN, PA 17312
A This partner is a [X general partner [] limited partner F Partner’s share of liabilities (see instructions):
] limited liability company member Nonrecourse . . . . S
B What type of entity is this partner? » INDIVIDUAL Qualified nonrecourse flnancmg . $ ..73468 .
C s this partner a [X] domestic or a [ foreign partner? Other . . . . . . . . . . S
(i) Before change (ii) End of . .
or termination year G Tax shelter registration number.  » ...
D Enter partner’s percentage of: 40,0000
Profit sharing . . . . . . . i%%%%% % 40 'O-O-O'ch/ H Check here if this partnership is a publicly traded
Loss sharing . . . . . . . “HYEIYY % TUeEX Yo partnership as defined in section 469(k)2) . . . . . [
Ownership of capital . . 40.0000¢, 40.00000,
E IRS Center where partnershlp filed return:CINCINNATI, | Check applicable boxes: (1) [ Final K-1 (2) [] Amended K-1
J Analysis of partner’s capital account:
(a) Capital account at (b) Capital contributed (C?Z F:lartnejr? s'hare cifolti;r;es (d) Withdrawals and (e) Capital %ccountl at end of
beginning of year during year ’ ’S(r:]hed’uleO'l\T—Z ’ distributions year (cc;r;trollrj]ghc&)t;mns @
403,715 136,586 (100,000 ) 440,301
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 139,738 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁci'ggg)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
— a Interest 4a 1,063 Sch. B, Part |, line 1
@ b Ordin 4b 1,988 i
3 ary d|V|dends . Sch. B, Part II, line 5
= c Royalties . . . O . Sch. E, Part I, line 4
g d Net short-term capltal gain (loss) e e e e e 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). . . . . . . . . . 4e(1) 1,400 Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) . . . . . . . . . . . . . [4@ Sch. D, line 12, col. (g)
(3) Qualified 5-year gain . . . N LS ©)) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) e e af Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . . 8 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction. . . L. 9 6,447 See pages 7 and 8 of
8 ‘S |10 Deductions related to portfolio income (attach schedule) .. . |10 ga[]mgf’ls 'Esifugtionslgoés
11 Other deductions (attach schedule). . . . . . . . . . 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . . . . . . . . . [12aQ) Form 8586, line 5
m (2) Other than on line 12a(1) . . . . . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities 12¢c Instructions for Schedule K-1
. : L o (Form 1065).
d Credits related to other rental activites . . . . . . . . [l12d
13 Other credits. . . . . . . |13

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065 Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001  JACK BURWELL 001-02-0002 Page 2
T . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
<
[ TR .
% % 14a Interest expense on investment debts . 14a gorm 4955' ';”; 1 '
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f 14b(1) 3,050 }lnifrﬁfﬁ’gns e e K1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 139,738 Sch. SE, Se‘;“on AorB
1 . . . See page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
» 5| ¢ Gross nonfarm income. 15¢ 1,019,928 (Form 1065).
E 2 16a Depreciation adjustment on property placed in service after 1986 16a )
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
g 8| c Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
£ E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive . 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
I (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) 17h Form 1116.
; ; . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type » ... roraons for Sehoae K-1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20 1156
(] , See pages 9 and 10 of
5 21 Nondeductible expenses . 21 Partner’s Instructions for
O |22 Distributions of money (cash and marketable securltles) 22 100,000 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed):
c
S
—
@
S
P
O
N
=
©
)
c
O | e e
£
Q
O | e
o
-]
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TEST #3 (2001)

[FORMS REQUIRED: 1065, 4562, 8825, 2 K-1s (1065)

FORM 1065, PAGE 1: IDENTIFYING INFORMATION
NAME OF PARTNERSHIP:

HIDE 'N SEEK STORAGE

3 ANY STREET

ANYTOWN, MI 48541

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530

EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212

FORM 1065, PAGE 1:

LINE A: RENTAL

LINE B: STORAGE UNITS
LINE C: 493100

LINE D: 52-0000003
LINE E: 01/01/94

LINE H(1): X

FORM 1065, PAGE 2, SCHEDULE A:
LINE 9d NO
LINE 9e: NO

FORM 1065, PAGE 2, SCHEDULE B:

LINE 1la: X

LINE 2: NO
LINE 3: NO
LINE 4 NO
LINE 5: NO
LINE 6: NO
LINE 7: NO
LINE 8 NO
LINE 9: NO
LINE 10: NO

Test #3 (2001), Page 1 of 4



TEST #3 (2001) (Continued):

FORM 1065, PAGE 2, SCHEDULE B (Continued):

LINE 11: NO

NAME OF DESIGNATED TMP: RET TANGLE
IDENTIFYING NUMBER OF TMP: 001-03-0001
ADDRESS OF DESIGNATED TMP: 1514 SWEET BRIAR

STACKIT, MI 48541

FORM 1065, PAGE 3, SCHEDULE K:
LINE 24 (STM 01): SEE ATTACHED DOCUMENTATION

FORM 1065, PAGE 4, SCHEDULE L:

LINE 1(b): 14500
LINE 1(d): 700
LINE 6(b) (STM 02):

VARIOUS 8000
LINE 9a(a): 1526000
LINE 9a(c): 1526000
LINE 9b(a): 154882
LINE 9b(c): 194010
LINE 11(b): 250000
LINE 11(d): 250000
LINE 19(b): 1045118
LINE 19(d): 997029

FORM 1065, PAGE 4, SCHEDULE M-1:
LINE 1: -11839

FORM 1065, PAGE 4, SCHEDULE M-2:

LINE 1: 598500
LINE 3: -11839
LINE 6a: 1000
FORM 4562: ACTIVITY TO WHICH THIS FORM RELATES:

FORM 1065, PAGE 1, LINE 22

FORM 4562: PARTII:
LINE 17: 39128

FORM 4562, PART V, SECTION C:

LINE 37 NO
LINE 38 NO

Test #3 (2001), Page 2 of 4



TEST #3 (2001) (Continued):

FORM 4562, PART V, SECTION C (Continued):

LINE 39 NO
LINE 40 NO
LINE 41 NO
FORM 8825: ACTIVITY TO WHICH THIS FORM RELATES:
FORM 1065, PAGE 3, LINE 2
PROPERTY A: HIDE 'N SEEK STORAGE
STACKIT, MI 48541
LINE 2A: 199750
LINE 3A: 1495
LINE 5A: 3875
LINE 7A: 4450
LINE 8A: 1800
LINE 9A: 78660
LINE 10A: 1815
LINE 11A: 11631
LINE 12A: 2895
LINE 13A: 62500
LINE 15A:
TELEPHONE 2215
OFFICE & ADMIN 975
BANK CHARGES 150

SCHEDULE K-1 (FORM 1065), #1.:
PARTNER'S IDENTIFICATION NUMBER:
PARTNER'S NAME:

001-03-0001
RET TANGLE

PARTNER'S ADDRESS: 1514 SWEET BRIAR
STACKTOWN, M| 48541
TAX MATTERS PARTNER: YES
LINE A: GENERAL PARTNER
LINE B: INDIVIDUAL
LINE C: DOMESTIC
LINE D(i): BEFORE CHANGE OR TERMINATION:
PROFIT SHARING
LOSS SHARING
OWNERSHIP OF CAPITAL
LINE D(ii): END OF YEAR:
PROFIT SHARING
LOSS SHARING
LINE D(ii): OWNERSHIP OF CAPITAL
LINE E: CINCINNATI, OHIO

Test #3 (2001), Page 3 of 4

90.00000%
90.00000%
90.00000%

90.00000%
90.00000%
90.00000%



TEST #3 (2001) (Continued):

SCHEDULE K-1 (FORM 1065), #1 (Continued):

LINE F: QUALIFIED NONRECOURSE FINANCING
LINE J(a): 538650
LINE J(c): -10655
LINE J(d): 900

SCHEDULE K-1 (FORM 1065), #2:
PARTNER'S IDENTIFICATION NUMBER:

PARTNER'S NAME: SARAH SQUARE

PARTNER'S ADDRESS: 15 NIGHTMEADOW LANE
STACKIT, MI 48541

LINE A: GENERAL PARTNER

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): BEFORE CHANGE OR TERMINATION:

PROFIT SHARING

LOSS SHARING

OWNERSHIP OF CAPITAL
LINE D(ii): END OF YEAR:

PROFIT SHARING

LOSS SHARING

OWNERSHIP OF CAPITAL

LINE E: CINCINNATI, OHIO
LINE F: QUALIFIED NONRECOURSE FINANCING
LINE J(a): 59850
LINE J(c): -1184
LINE J(d): 100

897326

001-03-0002

10.00000%
10.00000%
10.00000%

10.00000%
10.00000%
10.00000%

99703

Test #3 (2001), Page 4 of 4



Form

Department of the Treasury
Internal Revenue Service

U.S. Return of Partnership Income

For calendar year 2001, or tax year beginning ___.___. , 2001, and ending
» See separate instructions.

1065

OMB No. 1545-0099

2001

A Principal business activity Name of partnership D Employer identification number
RENTAL IURSSe the |HIDE 'N SEEK STORAGE 52:0000003
B Principal product or service |label. Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date business started
STORAGE UNITS _ | Other- | 3 ANY STREET 1/1/94
C Business code number print’ City or town, state, and ZIP code F Total assets (see page 13 of
or type. the instructions)
493100 ANYTOWN, MI| 48541 $ 1,582,690 |

G Check applicable boxes:
H Check accounting method:
Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year »

(2) [ Final retum 3) ] Name change

2) [ Accrual

1) [ initial retumn
@) Xl cash

(4) (] Address change
(3) [ other (specify) »

5) [ Amended return

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receipts or sales la
b Less returns and allowances. 1b 1c
o 2 Cost of goods sold (Schedule A, line 8) . 2
£ | 3 Gross profit. Subtract line 2 from line 1c. 3
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule) 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part Il, line 18, 6
7 Other income (loss) (attach schedule) . 7
8 Total income (loss). Combine lines 3 through 7 8
§ 9 Salaries and wages (other than to partners) (less employment credits) . 9
£|10 Guaranteed payments to partners . 10
2111 Repairs and maintenance . 11
|12 Bad debts . 12
/13 Rent. : 13
% 14 Taxes and licenses . 14
5|15 Interest . S C . 15
< | 16a Depreciation (if reqwred attach Form 4562) .. 16a 39,128
&| b Less depreciation reported on Schedule A and elsewhere on return 16b 39,128 16¢
=117 Depletion (Do not deduct oil and gas depletion.) 17
<5
©118 Retirement plans, etc. 18
g 19 Employee benefit programs . 19
=]
é 20 Other deductions (attach schedule) 20
o)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 21
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 22

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
Sl n information of which preparer has any knowledge.
g May the IRS discuss this return
Hel‘e with the preparer_shown below
(see page xx)? [XYes [ No
Signature of general partner or limited liability company member Date
g Date Preparer’s SSN or PTIN
Paid Sgnatire. Check i :
Preparer’s 9 self-employed » [ ] [001-99-0001
Use Only ?;’Te‘l'fs_e”nﬁg}g y(gé)youfs ELECTRONIC TAX FILERS, INC. EN > 520000099
address, and ZIP code 7100 TECHO DRIVE RAINTOWN, WA 98530 Phone no. (206) 555-1212

For Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 113902

Form 1065 (2001)
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Form 1065 2001) HIDE 'N SEEK STORAGE 52-0000003 Page 2
ST VWY Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . . 1
2 Purchases less cost of items wrthdrawn for personal use. 2
3 Cost of labor. ) 3
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5
6 Total. Add lines 1 through 5 6
7 Inventory at end of year . 7
8 Cost of goods sold. Subtract Ilne 7 from I|ne 6. Enter here and on page 1, Irne 2 8
9a Check all methods used for valuing closing inventory:
(i) [ Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). . . .» [l
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . [lYes KXl No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [J Yes [X] No

If “Yes,” attach explanation.

Schedule B Other Information

1 What type of entity is filing this return? Check the applicable box: Yes | No
a [XI Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other D 7
Are any partners in this partnership also partnerships? . . . . . . . . . . . . . . . . . . X

3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment

4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If “Yes 7 see
Designation of Tax Matters Partner below . .

5 Does this partnership meet all three of the following requrrements’)

a The partnership’s total receipts for the tax year were less than $250,000;

b The partnership’s total assets at the end of the tax year were less than $600,000; and

c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return.
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or Item J on Schedule K-1 . .

6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805
and 8813. See page 19 of the instructions -

7 s this partnership a publicly traded partnership as deflned in sectlon 469(k)(2) .

Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?

X

x X X|X &

At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial

account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,” X
enter the name of the foreign country. B .

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a X
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions .

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax X

year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the

statement described under Elections Made By the Partnership on page 7 of the instructions . .o
12 Enter the number of Forms 8865 attached to this return . . . P ST S
Designation of Tax Matters Partner (see page 19 of the mstructlons)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP RET TANGLE number of TMP 001-03-0001
Address of 1514 SWEET BRIAR

designated TMP P STACKIT, MI 48541

Form 1065 (2001)
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Form 1065 (2001) HIDE 'N SEEK STORAGE 52-0000003
Schedule K Partners’ Shares of Income, Credits, Deductions, etc.

Page 3

(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 1
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2 (11,839)
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a
= b Ordinary dividends 4b
g ¢ Royalty income . . 4c
8 d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d
f= e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) ... [ded)
(2) 28% rate gain (loss) » ... (3) Qualified 5-year gain » _________...........
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) 6
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8
.g 8 9 Section 179 expense deduction (attach Form 4562). 9
8 O |10 Deductions related to portfolio income (itemize) . 10
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13
s @|14a Interest expense on investment debts . . . 14a
O S| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1)
£EE (2) Investment expenses included on line 10 above. 14b(2)
2 |15a Net earnings (loss) from self-employment . 15a
% E—% b Gross farming or fishing income . 15b
vy €| ¢ Gross nonfarm income . 15¢
"% ) 16a Depreciation adjustment on property placed in service after 1986 16a 978
P b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
23 (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) . . . . . . |17n
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21
O 22 Distributions of money (cash and marketable secur|t|es) 22 1,000
23 Distributions of property other than money 23
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (2001) HIDE 'N SEEK STORAGE

52-0000003

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b . . . 1 (11,839)
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a General partners (11,839)
b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Assets

1 Cash. .. .
2a Trade notes and accounts recelvable .
b Less allowance for bad debts
Inventories .
U.S. government obllgatlons
Tax-exempt securities .
Other current assets (attach schedule)
Mortgage and real estate loans .
Other investments (attach schedule)
9a Buildings and other depreciable assets
b Less accumulated depreciation .
10a Depletable assets .
b Less accumulated depletion .

11 Land (net of any amortization)

12a Intangible assets (amortizable only).

b Less accumulated amortization .
Other assets (attach schedule) .
Total assets .

Liabilities and Capltal
Accounts payable

0o N O~ W

13
14

15
16
17
18
19
20

21
22

Other current liabilities (attach schedule) .
All nonrecourse loans

Other liabilities (attach schedule)
Partners’ capital accounts
Total liabilities and capital

Mortgages, notes, bonds payable in Iess than 1 year

Mortgages, notes, bonds payable in 1 year or more

Beginning of tax year

End of tax year

(@) (b) ()

(d)

14,500

700

Z

1,526,000

8,000

1,526,000

154,882

1,371,118 194,010

N

1,331,990

N

250,000

250,000

7

1,643.618

1,582,690

7

1,045,118

997,029

598,500

585,661

1,643,618

1.582.690

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 30 of the instructions.)

1 Net income (loss) per books . (11,839) 6 Income recorded on books this year not included
2 Income included on Schedule K, lines 1 on Schedule K, lines 1 through 7 (itemize):
through 4, 6, and 7, not recorded on books a Tax-exemptinterest$ ...
this year (itemize): ... .
3 Guaranteed payments (other than health 7 Deductions included on Schedule K, lines 1
insurance) . .. through 11, 14a, 179, and 18b, not charged
4 Expenses recorded on books thls year not against book income this year (itemize):
included on Schedule K, lines 1 through a Depreciation $ ...
11, 14a, 179, and 18b (itemize): |
a Depreciation $ ..l L
b Travel and entertainment$ ___............. 8 Add lines 6 and 7 .
................................................ 9 Income (loss) (Analysis of Net Income (Loss)
Add lines 1 through 4 . (11.839) line 1). Subtract line 8 from line 5 . . (11.839)
Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)
Balance at beginning of year 98,500 6 Distributions: a Cash . . 1,000 1000
2 Capital contributed during year . b Property .
3 Net income (loss) per books . . | (11,839) 7 Other decreases (itemize): .._.._.._.__._....
4 Otherincreases (itemize): .. ... | .
________________________________________________ 8 Add lines 6 and 7 | 1,000
5 Add lines 1 through 4 . 586,661 9 Balance at end of year. Subtract line 8 from line 5 £at AR1

®

Form 1065 (2001)
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number »001-03-0001

Partnership’s identifying number » 52:0000003

Partner’s name, address, and ZIP code #1

RET TANGLE
1514 SWEET BRIAR
STACKIT, MI 48541

Partnership’s name, address, and ZIP code
HIDE 'N SEEK STORAGE
3 ANY STREET

ANYTOWN, MI 48541

A This partner is a [X| general partner [ limited partner
] limited liability company member
B What type of entity is this partner? »

C s this partner a [X| domestic or a [ foreign partner?

INDIVIDUAL

(i) Before change (ii) End of
or termination year
D Enter partner’s percentage of: 90 OOOO

Profit sharing .

Loss sharing

Ownership of capital -
E IRS Center where partnership filed return.c|Nc|NNAT|

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . . S
Qualified nonrecourse flnancmg $ ..897,326 .
Other . . . . . . . . . . R

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
(a) Capital account at (b) Capital contributed (d) Withdrawals and :
beginning of year during year 8,4, and 7, Form 1065, distributions year (combine columns (a)
Schedule M-2 through (d))
538,650 (10,655) ( 900 ) 527,095
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 (10,655) Egztrﬁci'ggz)for Schedule K-1
3 Net income (loss) from other rental activities . 3
4 Portfolio income (loss):
- a Interest 4a Sch. B, Part |, line 1
9 b Ordinary dividends . 4b Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4f Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 ga[]mgf’ls 'Esifugt'onslgoés
11  Other deductions (attach schedule). 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities 12¢c Instructions for Schedule K-1
. . L (Form 1065).
d Credits related to other rental activities 12d
13  Other credits . 13

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001 H|DE 'N SEEK STORAGE 52-0000003 Page 2
T . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
<
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) }ﬁ]ifrﬁfggng o e 1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a Sch. SE, Se‘;“on AorB
1 . . . See page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
n o c Gross nonfarm income. 15c (Form 1065).
E 2 16a Depreciation adjustment on property placed in service after 1986 16a 880]
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
g 8| c Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
£ E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive . 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
g, (1) Interest expense 17e(1)
g (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) 17h Form 1116.
; ; . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type » ... roraons for Sehoae K-1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
(] See pages 9 and 10 of
5 21 Nondeductible expenses . 21 Partner’s Instructions for
O 22 Distributions of money (cash and marketable securltles) 22 900 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed
- ) ITEM J(C) - CAPITAL ACCOUNT ADJUSTMENT:
o S
T NET INCOME (LOSS) FROM RENTAL REAL ESTATE (10,655)
% .........................................................................................................................................
= TOTAL (10,655)
©
)
c
O | e e
£
Q
O | e
o
-]
[7p]

Schedule K-1 (Form 1065) 2001
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SCHEDULEK-1|  Partner’s Share of Income, Credits, Deductions, etc.  |O18No 1545:00%

(Form 1065)

P> See separate instructions.
Department of the Treasury

. | 2001

Internal Revenue Service For calendar year 2001 or tax year beginning , 2001, and ending
Partner’s identifying number »  001-03-0002 Partnership’s identifying number » 52:0000003
Partner’s name, address, and ZIP code # 2 Partnership’s name, address, and ZIP code
SARAH SQUARE HIND 'N SEEK STORAGE
15 NIGHTMEADOW LANE 3 ANY STREET
STACKIT, Ml 48541 ANYTOWN, MI 48541
A This partner is a [X general partner [] limited partner F Partner’s share of liabilities (see instructions):
[ limited liability company member Nonrecourse . S
B What type of entity is this partner? » INDIVIDUAL Qualified nonrecourse flnancmg $ 99703 ..
C s this partner a [X] domestic or a [ foreign partner? Other $
(i) Before change (ii) End of . .
or termination year G Tax shelter registration number.  » ...
D Enter partner’s percentage of:
o PETeem 10.0000,, 10.0000, o o |
Profit shahng e e 100000 10, UOUQO H Check here if this partnership is a publicly traded
Loss sharing . . . . . . . 4V.UUUL % T Y0 partnership as defined in section 469(k)2) . . . . . [
Ownership of capital . . . . 10.00000 10.0000,
E IRS Center where partnership filed return: CINCINNATI | Check applicable boxes: (1) [ Final K-1 (2) [] Amended K-1
J Analysis of partner’s capital account:
(@) Capital account at (b) Capital contributed (C?Z F:lar;r;]ejr’i Sﬁ;ﬁ cifolti;r;es (d) Wlthdravyals and (ege(a:??e?rlni(i::;gtluﬁﬁg?a;’f
beginning of year during year ! ’Sched’ule M-2 ! distributions through (d))
59,850 (1,184) ( 100 58.566
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 (1,184) Egztrﬁci'ggz)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
- a Interest 4a Sch. B, Part |, line 1
9 b Ordinary dividends . 4b Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) ... |4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). . . . . . . . . . 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) . . . . . . . . . . . . . [4@ Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) af Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . L. 9 See pages 7 and 8 of
8 ‘S |10 Deductions related to portfolio income (attach schedule) .. . |10 ga[]mgf’ls 'Esifugtionslgoés
11 Other deductions (attach schedule). . . . . . . . . . 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . . . . . . . . . [12aQ) Form 8586, line 5
m (2) Other than on line 12a(1) . . . . . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities 12¢c Instructions for Schedule K-1
. T (Form 1065).
d Credits related to other rental activites . . . . . . . . [l12d
13 Other credits. . . . . . . |13

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065 Cat. No. 11394R
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Schedule K-1 (Form 1065) 2001 SARAH SQUARE

001-03-0002

Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
=
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) }ﬁ]ifrﬁfggng o e 1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a Sch. SE, Se‘;“on AorB
1 . . . See page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
n o c Gross nonfarm income. 15c (Form 1065).
3 2 [16a Depreciation adjustment on property placed in service after 1986 16a 98 |
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive ) 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
I (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) 17h Form 1116.
18 Section 59(e)(2) expenditures: a Type » ... ... ﬁg’;ﬁé‘ggﬂg ?grpsacr}]l‘g:je K1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
g 21 Nondeductible expenses . 21 §§$ﬂf’earg§fngtfuncdtiégs°ffor
O 22 Distributions of money (cash and marketable securltles) 22 100 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 42(j)(5) partnerships 24a } Form 8611 line 8
b Other than on line 24a . 24b ’
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed):
c ITEM J(C) - CAPITAL ACCOUNT ADJUSTMENT:
S | e
® NET INCOME (LOSS) FROM RENTAL REAL ESTATE (1,184)
% .........................................................................................................................................
€ TOTAL (1,184)
=
-
c
O | e e
£
Q
O | e
o
-]
(9]

Schedule K-1 (Form 1065) 2001
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TEST # 4 (2001)

[FORMS REQUIRED: 1065, 4562, 8861, 2 K-1s (1065)

FORM 1065, PAGE 1: IDENTIFYING INFORMATION
NAME OF PARTNERSHIP:

REAL ESTATE DEVELOPERS PARTNERSHIP

4 ANY STREET

ANYTOWN, ND 58204

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530
EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212

FORM 1065, PAGE 1:

LINE A: DEVELOPMENT

LINE B: REAL ESTATE

LINE C: 531120

LINE D: 52-0000004

LINE E: 05/14/89

LINE H(2): X

LINE 1la: 4195000

LINE 1b: 87500

LINE 9 258565 (To Form 1065-- 248765; To Form 8861--9800)

LINE 20 - OTHER DEDUCTIONS (STM 01):
COMPUTER MAINTENANCE 27500
EQUIPMENT RENTAL 50856
INSURANCE - OFFICE 35000
LEGAL AND ACCOUNTING 50000
OFFICE EXPENSES 245000
REPAIRS AND MAINTENANCE 12580
UTILITIES 6500

Test # 4 (2001), Page 1 of 5



TEST #4 (2001) (Continued):

FORM 1065, PAGE 2, SCHEDULE A:

LINE 1: 275100

LINE 2: 2440505

LINE 3: 500000

LINE 5- OTHER COSTS (STM 02):
EQUIPMENT RENTAL 115200
INSURANCE - JOB SITES 41085
LANDSCAPING 75200
REPAIRS AND MAINTENANCE 15000
UTILITIES 7575

LINE 7: 304205

LINE 9a(i): X

LINE 9(d): Yes

LINE 9(e): No

FORM 1065, PAGE 2, SCHEDULE B:

LINE 1(a): X

LINE 2: No

LINE 3: No

LINE 4: No

LINE 5: No

LINE 6: No

LINE 7: No

LINE 8: No

LINE 9: No

LINE 10: No

LINE 11: No

LINE 12: 0

NAME OF DESIGNATED TMP: MICHAEL SANDSTROM

IDENTIFYING NUMBER OF TMP: 001-04-0001

ADDRESS OF DESIGNATED TMP: 2517 ANY AVENUE

EAST ANYTOWN, MN 56721
FORM 1065, PAGE 3, SCHEDULE K:

LINE 4a: 2500

LINE 4b: 1500

LINE 8 (STM 03):
UNITED WAY OF NORTH DAKOTA 1000
RED RIVER RELIEF FUND 4000
GRAND FORKS CHILDREN HOSPITAL 684

LINE 21: 9800

Test # 4 (2001), Page 2 of 5



TEST #4 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE L:

LINE
LINE
LINE
LINE
LINE
LINE
LINE

1(b):

1(d):

2a(a):

2a(c):

2b(a):

2b(c):

6(b) (STM 04):

125750
131000
425000
445000
10000
12000

PREPAID INSURANCE
PREPAID PROPERTY TAXES

LINE 6(d) (STM 05):

PREPAID INSURANCE
PREPAID PROPERTY TAXES

LINE 8(b) (STM 06):

STOCK - US STEEL
STOCK - INTERNATIONAL HARVESTER

LINE 8(d) (STM 07):

STOCK - US STEEL
STOCK - INTERNATIONAL HARVESTER

LINE 9a(a):
LINE 9a(c):
LINE 9b(a):
LINE 9b(c):
LINE 11(b):
LINE 11(d):
LINE 15(b):
LINE 15(d):
LINE 16(b):
LINE 16(d):
LINE 19(b):
LINE 19(d):

1200000
1200000

255000
270000
212575
212575
175000
200000

75000

80000
800000
725000

FORM 1065, PAGE 4, SCHEDULE M-1:

LINE 1:
LINE 4 (STM 08):

239355

FORM 8861 CREDIT

9800

FORM 1065, PAGE 4, SCHEDULE M-2:

LINE 1:
LINE 3:

994495
239355

Test # 4 (2001), Page 3 of 5

15000
12000

18000
15000

22500
21570

22500
22570



TEST #4 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE M-2 (Continued):

LINE 6a: 150000

FORM 4562: ACTIVITY TO WHICH THIS FORM RELATES:

FORM 1065, LINE 22

FORM 4562, PART llI:
LINE 17: 15000

FORM 4562, PART V, SECTION C:

LINE 37 NO
LINE 38 NO
LINE 39 NO
LINE 40 NO
LINE 41 NO

FORM 8861, PART I:
LINE 1a: 12500
LINE 1b: 10850

SCHEDULE K-1 (FORM 1065) #1:
PARTNER'S IDENTIFICATION NUMBER:
PARTNER'S NAME:

PARTNER'S ADDRESS:

LINE A: GENERAL PARTNER
LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): PROFIT SHARING

LOSS SHARING

OWNERSHIP OF CAPITAL
LINE D(ii): PROFIT SHARING

LOSS SHARING

OWNERSHIP OF CAPITAL

LINE E: OGDEN, UTAH
LINE F:
QUALIFIED NONRECOURSE FINANCING
OTHER
LINE J(a): 500000

001-04-0001

MICHAEL SANDSTROM
2517 ANY AVENUE

EAST ANYTOWN, MN 56721

50.00000%
50.00000%
50.00000%
50.00000%
50.00000%
50.00000%

402500
100000

Test # 4 (2001), Page 4 of 5



TEST #4 (2001) (Continued):

SCHEDULE K-1 (FORM 1065) #1 (Continued):
LINE J(c): 119678
LINE J(d): 75000

SCHEDULE K-1 (FORM 1065) #2:
PARTNER'S IDENTIFICATION NUMBER: 001-04-0002

PARTNER'S NAME: GUSTAV OLSEN
PARTNER'S ADDRESS: 2452 ANY BLVD
ANYTOWN, ND 72498
LINE A: GENERAL PARTNER
LINE B: INDIVIDUAL
LINE C: DOMESTIC
LINE D(i): PROFIT SHARING 50.00000%
LOSS SHARING 50.00000%
OWNERSHIP OF CAPITAL  50.00000%
LINE D(ii):  PROFIT SHARING 50.00000%
LOSS SHARING 50.00000%
OWNERSHIP OF CAPITAL  50.00000%
LINE E: OGDEN, UTAH
LINE F:
QUALIFIED NONRECOURSE FINANCING 402500
OTHER 100000
LINE J(a): 494495
LINE J(c): 119677
LINE J(d): 75000

Test # 4 (2001), Page 5 of 5



1065 U.S. Return of Partnership Income OMB No. 1545-0099
Form lendar year 2001, or tax year beginning 2001, and ending 20
epartment ot e lreasun For calen o 20 A RS EREIETTNY e ' P I EIEIY e ey B .
:?ﬂsmal Re\tlenfut: Slrvice Y » See separate instructions. 2©0 1
A Principal business activity Name of partnership D Employer identification number
DEVELOPMENT IURSSe the | REAL ESTATE DEVELOPERS PARTNERSHIP 520000004
B Principal product or service | label. Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date business started
REAL ESTATE \?vfggr' 4 ANY STREET 5/14/89
C Business code number print’ City or town, state, and ZIP code F Total assets (see page 13 of
or type. the instructions)
531120 ANYTOWN ,ND 58204 $ 2,088,850 |

G Check applicable boxes: (1) [ initial retumn (2) [ Final retum (3) ] Name change (4) (] Address change (5) [ Amended return
H Check accounting method: (1) [ cash 2) X1 Accrual 3) ] other (specify) ™ ...
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear »_.___.____.___._ . .4 __________.

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receipts or sales . . . . . . . . . . . |2a] 4195000
b Less returns and allowances. . . . . . . . . . . . . L1b 87,500 1c | 4,107,500
o 2 Cost of goods sold (Schedule A, line 8) . 2 |3,165,460
£ | 3 Gross profit. Subtract line 2 from line 1c. . 3 942,040
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule) .. 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part Il, line 18. 6
7 Other income (loss) (attach schedule) . 7
8 Total income (loss). Combine lines 3 through7 . . . . . . . . . . . . . . . 8 942,040
§ 9 Salaries and wages (other than to partners) (less employment credits). . . . . . . . 9 248,765
£|10 Guaranteed payments to partners . 10
£/11 Repairs and maintenance . s, 11
§(12 Baddebts . . . . . . . . .. L. 12
S113 Rent. . . . oL 13
£]14 Taxes and licenses . 14
5|15 Interest . e e e 15
g 16a Depreciation (if reqwred attach Form 4562) o 16a (15,000
| b Less depreciation reported on Schedule A and elsewhere on retum 16D 16c| 15,000
=117 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . |17
<5
£118 Retirement plans, etc. . 18
g 19 Employee benefit programs . 19
=
é 20 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . 20 427,436
o)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 . | 21 | 691,201
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 . . 22 250,839
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
Sl n information of which preparer has any knowledge.
g May the IRS discuss this return
Hel‘e with the preparer shown below
’ ’ (see page xx)? X] Yes [ No
Signature of general partner or limited liability company member Date
. Preparer’s Date heck if Preparer’s SSN or PTIN
E?Agareps Sonatre ge'ggmlp'oyed » [] | 001-99-0001
Use Only ?;rgl}s_e”niggy(gg)y"“fs LECTRONIC TAX FILERS, INC. EIN > 52:0000099
address, and ZIP code ” 100 TECHO DRIVE RAINTOWN. WA 98530 Phone no. (206 ) 555-1212

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2001)
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Form 1065 (2001) REAL ESTATE DEVELOPERS PARTNERSHIP 52-0000004 Page 2
ST VWY Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . . 1 275,100
2 Purchases less cost of items wrthdrawn for personal use . 2 2,440,505
3 Cost of labor. ) 3 500,000
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5 254,060
6 Total. Add lines 1 through 5 6 3,469,665
7 Inventory at end of year . 7 304,205
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, Jine 2 8 3,165,460
9a Check all methods used for valuing closing inventory:
(i) Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). . . .» [l
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . Xl Yes [ No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [J Yes X No

If “Yes,” attach explanation.

Schedule B Other Information

1 What type of entity is filing this return? Check the applicable box: Yes | No
a [X Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other D Z
Are any partners in this partnership also partnerships? e e X
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment . . . X
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If Yes see
Designation of Tax Matters Partner below . . . e e e e X

5 Does this partnership meet all three of the following requrrements’)
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return. %
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or Item J on Schedule K-1 . .
6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805
and 8813. See page 19 of the instructions -
7 s this partnership a publicly traded partnership as defrned in sectron 469(k)(2) .
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?

<X XX

At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,” X
enter the name of the foreign country. B .

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a X
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions .

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax
year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the X
statement described under Elections Made By the Partnership on page 7 of the instructions . Lo

12 Enter the number of Forms 8865 attached to this return . . . P PO O

Designation of Tax Matters Partner (see page 19 of the mstructlons)

Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifyin

designated TMP } MICHAEL SANDSTROM numbfgr of TMP } 001-04-0001

Address of 2517 ANY AVENUE

designated TMP EAST ANYTOWN, MN 56721

Form 1065 (2001)
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Form 1065 (2001) REAL ESTATE DEVELOPERS PARTNERSHIP 52-0000004
Schedule K Partners’ Shares of Income, Credits, Deductions, etc.

Page 3

(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 1 250,839
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a 2,500
= b Ordinary dividends 4b 1,500
g ¢ Royalty income . . 4c
8 d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d
f= e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . ... [ded)
(2) 28% rate gain (loss) » ... (3) Qualified 5-year gain » _________...........
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) 6
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8 5,684
.g 8 9 Section 179 expense deduction (attach Form 4562). 9
8 O |10 Deductions related to portfolio income (itemize) . 10
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13 9.800
s @|14a Interest expense on investment debts . . . 14a
O S| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1) 4,000
£EE (2) Investment expenses included on line 10 above. 14b(2)
2 |15a Net earnings (loss) from self-employment . 15a 250,839
% E—% b Gross farming or fishing income . 15b
vy €| ¢ Gross nonfarm income . 15c 942,040
"% 3 16a Depreciation adjustment on property placed in service after 1986 16a
P b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
23 (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) 17h
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21 9,800
O 22 Distributions of money (cash and marketable secur|t|es) 22 150,000
23 Distributions of property other than money 23
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (20000REAL ESTATE DEVELOPERS PARTNERSHIP

52-0000004

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17f, and 18b . . . 1 249,155
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a General partners 249,155
b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Beginning of tax year End of tax year
Assets @ (b) (©) &)
1 Cash. o ] 125,750 131,000
2a Trade notes and accounts receivable . 425,000 445,000 7
b Less allowance for bad debts 10,000 415,000 12,000 433,000
3 Inventories . 275,100 304,205
4 U.S. government obllgatlons
5 Tax-exempt securities .
6 Other current assets (attach schedule) 27,000 33,000
7 Mortgage and real estate loans .
8 Other investments (attach schedule) 44,070 45,070
9a Buildings and other depreciable assets 1,200,000 1,200,000 Z
b Less accumulated depreciation . 255,000 945,000 270,000 930,000
10a Depletable assets . 7
b Less accumulated depletion .
11 Land (net of any amortization) 212,575 212,575
12a Intangible assets (amortizable only). 7
b Less accumulated amortization .
13 Other assets (attach schedule) .
14 Total assets . 2,044,495 2,088,850
Liabilities and Capltal 7
15 Accounts payable . 175,000 200,000
16 Mortgages, notes, bonds payable in Iess than 1 year 75,000 80,000
17 Other current liabilities (attach schedule) .
18 All nonrecourse loans .
19 Mortgages, notes, bonds payable in 1 year or more . 800,000 725,000
20 Other liabilities (attach schedule)
21 Partners’ capital accounts 994,495 1,083,850
22 Total liabilities and capital 2,044,495 2,088,850

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 29 of the instructions.)

1 Netincome (loss) per books .

2 Income included on Schedule K, lines 1
through 4, 6, and 7, not recorded on books
this year (itemize):

3 Guaranteed payments (other than health
insurance) . L.

4 Expenses recorded on books thls year not
included on Schedule K, lines 1 through
11, 14a, 17f, and 18b (itemize):

a Depreciation $ ...

b Travel and entertainment $
F. 8861 CREDIT 9,800

Add lines 1 through 4 .

239,355 6

7

8
9,800 9

249,155

a Tax-exempt interest $

a Depreciation $

Income recorded on books this year not included
on Schedule K, lines 1 through 7 (itemize):

Deductions included on Schedule K, lines 1
through 11, 14a, 17f, and 18b, not charged
against book income this year (itemize):

Add lines 6 and 7

Income (loss) (Analysis of Net Income (Loss)
line 1). Subtract line 8 from line 5 .

249,155

Schedule M-2

Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)

Balance at beginning of year

2 Capital contributed during year .
3 Net income (loss) per books . .
4  Other increases (itemize): ..............___.

5 Add lines 1 through 4 .

994,495 5

239,355 7

. 11,233,850 9

Distributions: a Cash . 190,000
b Property .
Other decreases (itemize): ___....._......._.

Add lines 6 and 7
Balance at end of year. Subtract ||ne 8 from I|ne 5

150,000

| 150,000
1,083,850

®

Form 1065 (2000)
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number » 001-04-0001

Partnership’s identifying number » 52:0000004

Partner’s name, address, and ZIP code  # 1
MICHAEL SANDSTROM

2517 ANY AVENUE

EAST ANYTOWN, MN 56721

Partnership’s name, address, and ZIP code
REAL ESTATE DEVELOPERS PARTNERSHIP

4 ANY STREET
ANYTOWN, ND 58204

A This partner is a [X general partner [ limited partner
] limited liability company member
B What type of entity is this partner? »

C s this partner a [X] domestic or a [ foreign partner?

INDIVIDUAL

(i) Before change
or termination

(ii) End of
year
D Enter partner’s percentage of:

Profit sharing .
Loss sharing

Ownership of capital .
E IRS Center where partnershlp filed return:

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . . S
Qualified nonrecourse flnancmg $ ..402,500........
Other . . . . . . . . . . $ ..100,000.. . ..

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
oot s 0 Coptmsonuted | g o o, | Oiharms |G e
500,000 119,678 ( 75,000 ) 544,678
(a) Distributive share item (b) Amount a(r(t:“l)otcr)tioinﬁlsorlsuﬁtnh[e(rb)t 2?1:
1 Ordinary income (loss) from trade or business activities 1 125,420 See page 6 of Partner's
2 Net income (loss) from rental real estate activities . 2 Egztrﬁ"fgg;)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
- a Interest 4a 1,250 Sch. B, Part |, line 1
9 b Ordinary dividends . 4b 750 Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4f Enter on applicable line of your return.
5 Guaranteed payments to partner ) > } See page 6 of Pariners 1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 2,842 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 giggg[lé 'lgiﬂ(l'fgromnslgoés)
11  Other deductions (attach schedule). 11 ’
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities. . . 12¢c Egztrﬁci'ggg)_for Schedule K-1
d Credits related to other rental activities 12d
13 Other credits . 13 4,900

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001 MICHAEL SANDSTROM

001-04-0001 Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
=
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 2,000 }ﬁ]ifrﬁfﬁ’gng e Ko
= (2) Investment expenses included on line 10, 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 125,420 zd‘- SE, 26‘;“0” AorB
1 . SR ee page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
n a5 ¢ Gross nonfarm income. 15c 471,020 (Form 1065).
E 2 16a Depreciation adjustment on property placed in service after 1986 16a )
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive . 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
[ (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
; B . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type » ... roraons for Sehoae K-1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
(] See pages 9 and 10 of
£ |21 Nondeductible expenses . 21 4,900 B e ions for
O 22 Distributions of money (cash and marketable securltles) 22 75,000 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental information required to_be reported _se arately to each partner (attach additional schedules if more space is
needed): LINE 8 - CHARITABLE CONTRIBUTIONS:
5§ | UNITED WAY OF NORTH DAKOTA ... 9500
'g RED RIVER RELIEF FUND 2,000
E | GRAND FORKS CHILDREN'S HOSPITAL ... . B2
S TOTAL 2,842
=
©
<
g """"" LINE I3~ OTHER CREDITS = 77 77 mm oo mrm oo mr oo mr e r oo
2 | FORM 8861 - WELFARE -TO-WORK CREDIT 4900 . ...
= TOTAL 4900
[7p]

Schedule K-1 (Form 1065) 2001
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SCHEDULE K-1 OMB No. 1545-0099

(Form 1065)

Partner’s Share of Income, Credits, Deductions, etc.

» See separate instructions. 2@00
Department of the Treasury e i
Internal Revenue Service For calendar year 2000 or tax year beginning , 2000, and ending , 20

Partner’s identifying number »  001-04-0002 Partnership’s identifying number » 52:0000004
Partner’s name, address, and ZIP code # 2 Partnership’s name, address, and ZIP code
GUSTAV OLSEN REAL ESTATE DEVELOPERS PARTNERSHIP
2452 ANY BLVD 4 ANY STREET

ANYTOWN, ND 72498 ANYTOWN, ND 58204

A This partner is a [X] general partner [ limited partner F Partner’s share of liabilities (see instructions):
] limited liability company member Nonrecourse . . . . S
B What type of entity is this partner? » INDIVIDUAL Qualified nonrecourse frnancrng .402,500. ...
C s this partner a [XI domestic or a [ foreign partner? Other . . . .. $ ....1.0.0. 000, ...
(i) Before change (ii) End of
D Enter partner’s percentage of: or termination s G Tax shelter reglstratlon number P
Profit sharing . 0.0000 o5 50.000004| H check here if this partnership is a publicly traded
Loss sharing 50.0000 95 50.0000% partnership as defined in section 469(k)(2) .

Ownership of capltal 50.0000% 50.0000 %
E IRS Center where partnership filed return: OGDEN I

Check applicable boxes: (1) [ Final K-1 (2) [l Amended K-1

J Analysis of partner’s capital account:
(a)b(é‘,alpitel account at (b) Capitel contributed (c?z’aer;r:]ejr’;s'h;r; cifolér;}s (d) thhdravyals and (egegf?&arln%(i::: Légtluar:]r? Qc(ja;ﬁ
ginning of year during year Schedule M-2 distributions through (d))
494.495 119,677 ( 75,000 ) 539,172
(a) Distributive share item (b) Amount a(r(l:“l)ot%ioinﬁlsorlsu%nn[e(rb)t 2?1:
1 Ordinary income (loss) from trade or business activities 1 125,419 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁ"fgg;)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
a Interest 4a 1,250 Sch. B, Part |, line 1
> b Ordinary dividends . 4b 750 Sch. B, Part I, line 5
9 c Royalties . 4c Sch. E, Part |, line 4
= d Net short-term caprtal gain (Ioss) 4d Sch. D, line 5, col. (f)
g e Net long-term capital gain (loss):
o (1) 28% rate gain (loss) e(1) Sch. D, line 12, col. (g)
2 (2) Total for year. ) e(2) Sch. D, line 12, col. (f)
f Other portfolio income (loss) (attach schedule) af Enter on applicable line of your return.
5 Guaranteed payments to partner ) .2 } See page 6 of Pariners 1
6  Net section 1231 gain (loss) (other than due to casually or theft) . 6 (Form 1065).
7  Other income (loss) (attach schedule) . L. 7 Enter on applicable line of your return.
s chan . N 8 2,842 4
S » aritable contributions (see instructions) (attach schedule) . Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 giggg[lé 'lgiﬂ(fgromnslgoés)
11  Other deductions (attach schedule). 11 ’
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships for property placed in )
service before 1990 a(1)
(2) Other than on line 12a(1) for property pIaced in service before 1990 a2
(3) From section 42(j)(5) partnerships for property placed in > Form 8586, line 5
% service after 1989 a@)
8 (4) Other than on line 12a(3) for property pIaced in service after 1989 a(4) )
6 b Qualified rehabilitation expenditures related to rental real estate
activities . 12b )
c Credits (other than credlts shown on Ilnes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities. . 12¢c } Instructions for Schedule K-1
d Credits related to other rental activities 12d (Form 1065).
13  Other credits . 13 4,900 J
For Paperwork Reduction Act Notlce see Instructlons for Form 1065 Cat. No. 11394R Schedule K-1 (Form 1065) 2000
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Schedule K-1 (Form 1065) 2001 GUSTAV OLSEN

001-04-0002 page 2

(a) Distributive share item (b) Amount a(r(r:t)ot?:oirrﬂlfc:lsu?nnrﬁ;))tg?]:
3 % .
% % 14a Interest expense on investment debts . . 14a gorm 4955' ';”Pe oy
© £| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 2,000 }lnifrﬁfﬁ’gns e e K1
£ (2) Investment expenses included on line 10, 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 125,419 zd‘- SE, 26‘;“0” AorB
< S| b Gross farming or fishing income. 150 } Instriciions for Sehedule k-1
» 5| c Gross nonfarm income. 15c 471,020 (Form 1065).
E » | 16a Depreciation adjustment on property placed in service after 1986 16a )
% é b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g £ d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
%jg (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ...
b Gross income from all sources . 17b ‘
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive ) 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
g (3) General limitation 17d(3)
© e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
I (2) Other . 17¢(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
18 Section 59(e)(2) expenditures: a Type B ... } See page © O P
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
g 21 Nondeductible expenses . 21 4,900 ggﬁr?eigsfngt?unc(jtiégsoffor
O 22 Distributions of money (cash and marketable securltles) 22 75,000 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental mformatlon required to _be reported se aratel to each partner (attach additional schedules if more space is
needed): ES8- CHAI%ITABLE CONTRIBUTION
5 | _LJN!.T_E_D_ WAY OF NORTH DAKOTA 500
'g RED RIVER RELIEF FUND 2,000
£ | GRAND FORKS CHILDRENSHOSPITAL 342
S TOTAL 2842
=
c_g
S | LINE 13 - OTHER ORIt S
£
2 | FORM 8861 - WELFARE -TO-WORK CREDIT 4900
(%l TOTAL 4,900

Schedule K-1 (Form 1065) 2001
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TEST # 5 (2001)

[FORMS REQUIRED: 1065, 4562, 2 K-1s (1065)

FORM 1065, PAGEL: IDENTIFYING INFORMATION:
NAME OF PARTNERSHIP:

MAIL ORDER SOUVENIRS JOINT VENTURE

5 ANY STREET

ANYTOWN, IL 60615

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530

EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212
FORM 1065, PAGE 1:

LINE A: CATALOGUE SALES

LINE B: SOUVENIRS

LINE C: 453220

LINE D: 52-0000005

LINE E: 09/06/96

LINE H2): X

LINE 1a: 1515384

LINE 1b: 64757

LINE 9: 238849

LINE 11: 57850

LINE 12 35448

LINE 13: 24858

LINE 14 19508

LINE 15: 28621

LINE 18: 25785

LINE 19: 69854

LINE 20 (STM 01):
AMORTIZATION (FROM FORM 4562, LINE 42) 3000
CONTRACTING FEES - CHICAGO BRUINS 72000
LEGAL AND ACCOUNTING 12000

Test #5 (2001), Page 1 of 6



TEST # 5 (2001) (Continued):

FORM 1065, PAGE 1 (Continued):
LINE 20 (STM 01) (Continued):

MEALS AND ENTERTAINMENT (AT 100%) 2550
OFFICE EXPENSE 40000
REPAIRS AND MAINTENANCE 24000
FORM 1065, PAGE 2, SCHEDULE A:

LINE 1: 96446

LINE 2: 640852

LINE 3: 41250

LINE 5- OTHER COSTS (STM 02):
AUTO AND TRAVEL EXPENSE 7052
MAILING LISTS 3850

LINE 7: 113205

LINE 9a(i): X

LINE 9(d): NO

LINE 9(e): NO

FORM 1065, PAGE 2, SCHEDULE B:

LINE 1a: X

LINE 2: NO

LINE 3: NO

LINE 4: NO

LINE 5: NO

LINE 6: NO

LINE 7: NO

LINE 8: NO

LINE 9: NO

LINE 10: NO

LINE 11: NO

LINE 12; 0

FORM 1065, PAGE 2 (DESIGNATION OF TAX MATTERS PARTNER):

NAME OF DESINATED TMP:

ERNESTO SHORTSTOP

IDENTIFYING NUMBER OF TMP: 001-05-0001
ADDRESS OF DESINATED TMP: 2254 ANY BAY ROAD

ANY FOREST, IL 61044

FORM 1065, PAGE 3, SCHEDULE K:

LINE 4a: 2508
LINE 4b: 440

Test #5 (2001), Page 2 of 6



TEST # 5 (2001) (Continued):

FORM 1065, PAGE 3, SCHEDULE K (Continued):
LINE 8 (STM 03):
CHICAGO BRUINS BENEVOLENT FUND
CHICAGO PARKS AUTHORITY
MAJOR LEAGUE BASEBALL CHARITIES
ARCHDIOCESE OF CHICAGO
LINE 24 (STM 04): SEE ATTACHED DOCUMENTATION

FORM 1065, PAGE 4, SCHEDULE L:

LINE 1(b): 142578
LINE 1(d): 147622
LINE 4(b): 69419
LINE 4(d): 73110
LINE 5(b): 22500
LINE 5(d): 22500

LINE 6(b) (STM 05):

PREPAID INSURANCE

DUE FROM RELATED PARTIES

ACCRUED INTEREST RECEIVABLE
LINE 6(d) (STM 06):

PREPAID INSURANCE

DUE FROM RELATED PARTIES

ACCRUED INTEREST RECEIVABLE
LINE 8(b) (STM 07):

CORPORATE STOCKS AND BONDS
LINE 8(d) (STM 08):

CORPORATE STOCKS AND BONDS

LINE 9a(a): 62974
LINE 9a(c): 65344
LINE 9b(a): 12850
LINE 9b(c): 19396
LINE 12a(a): 75000
LINE 12a(c): 75000
LINE 12b(a): 15085
LINE 12b(c): 18085

LINE 13(b) (STM 09):
COVENANTS NOT TO COMPETE
TRADEMARKS

Test #5 (2001), Page 3 of 6

1856
2570
5585
1000

2085
2000
756

4185
1500
450
437255

462706

54000
18568



TEST # 5 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE L (Continued):
LINE 13(d) (STM 10):
COVENANTS NOT TO COMPETE 54000
TRADEMARKS 18568
LINE 15(b): 12485
LINE 15(d): 15684
LINE 17(b) (STM 11):
ACCRUED SALARIES 4850
PAYROLL TAXES PAYABLE 2586
LINE 17(d) (STM 12):
ACCRUED SALARIES 5085
PAYROLL TAXES PAYABLE 3085
LINE 20(b) (STM 13):
BANK LINE OF CREDIT 410733
LINE 20(d) (STM 14):
BANK LINE OF CREDIT 378413

FORM 1065, PAGE 4 SCHEDULE M-1:

LINE 1: 105450
LINE 4(b): 1275

FORM 1065, PAGE 4 SCHEDULE M-2:

LINE 1: 524992

LINE 3: 105450

LINE 6a: 32000
FORM 4562:

ACTIVITY TO WHICH THIS FORM RELATES: FORM 1065, PAGE 1, LINE 22

FORM 4562, PART I:

LINE 2: 2370
LINE 6(a); FURNITURE
LINE 6(b): 2370
LINE 6(c): 2370

FORM 4562, PART Il
LINE 17: 4176

Test #5 (2001), Page 4 of 6



TEST # 5 (2001) (Continued):

FORM 4562, PART V, SECTION C:

LINE 37 NO
LINE 38 NO
LINE 39 NO
LINE 40 NO
LINE 41 NO

FORM 4562, PART VI:
LINE 43: 3000

SCHEDULE K-1 (FORM 1065) #1:
PARTNER'S IDENTIFYING NUMBER:
PARTNER'S NAME:

PARTNER'S ADDRESS:

LINE A: GENERAL PARTNER
LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): PROFIT SHARING

LOSS SHARING

OWNERSHIP OF CAPITAL
LINE Dii): PROFIT SHARING

LOSS SHARING

OWNERSHIP OF CAPITAL

LINE E: KANSAS CITY

LINE F: Nonrecourse
Other

LINE J(a): 392022

LINE J(b): 0

LINE J(c): 79088

LINE J(d): 24000

SCHEDULE K-1 (FORM 1065) #2:
PARTNER'S IDENTIFYING NUMBER:
PARTNER'S NAME:

PARTNER'S ADDRESS:

001-05-0001

ERNESTO SHORTSTOP
2254 ANY BAY ROAD
ANY FOREST, IL 61044

75.00000%
75.00000%
75.00000%
75.00000%
75.00000%
75.00000%

283810
17890

001-05-0002

HANGING CURVEBALL

1253 THERE-SHE-GOES AVENUE
ANYTOWN, IL 60622

Test #5 (2001), Page 5 of 6



TEST # 5 (2001) (Continued):

SCHEDULE K-1 (FORM 1065) #2 (Continued):

LINE A: GENERAL PARTNER

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): PROFIT SHARING 25.00000%
LOSS SHARING 25.00000%
OWNERSHIP OF CAPITAL 25.00000%

LINE D(ii): PROFIT SHARING 25.00000%
LOSS SHARING 25.00000%
OWNERSHIP OF CAPITAL  25.00000%

LINE E: KANSAS CITY

LINE F: Nonrecourse 94603
Other 5964

LINE J(a): 132970

LINE J(b): 0

LINE J(c): 26362

LINE J(d): 8000

Test #5 (2001), Page 6 of 6



1065 U.S. Return of Partnership Income OMB No. 1545-0099

Form lend 2001, or tax year beginning 2001, and ending 20

epartment O e |reasun For calenaar year o M RRA RS MR TITY e - ’ g AR RIS e ey B .

:?ﬂsmal Re\tlenfut: Slrvice Y » See separate instructions. 2©0 1

A Principal business activity Name of partnership D Employer identification number
CATALOGUE SALES IURSSe the | MAIL ORDER SOUVENIRS JOINT VENTURE 52:0000005

B Principal product or service | label. Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date business started

SOUVENIRS Other- | 5 ANY STREET 9/06/96
C Business code number print’ City or town, state, and ZIP code F Total assets (see page 13 of
or type. the instructions)
453220 ANYTOWN, IL 60615 $ 1.000.709 |

G Check applicable boxes: (1) [ initial retumn (2) [ Final retum (3) ] Name change (4) (] Address change (5) [ Amended return
H Check accounting method: (1) [ cash 2) X Accrual 3) ] other (specify) ™ ...
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear »_.___._ ... .. . 4 ______.___.

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receipts or sales 1a | 1,515,384
b Less returns and allowances. 1b 64,757 ic | 1,450,627
o 2 Cost of goods sold (Schedule A, line 8) . 2 676,245
£ | 3 Gross profit. Subtract line 2 from line 1c. . 3 774,382
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule). - 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part Il, line 18. 6
7 Other income (loss) (attach schedule) . 7
8 Total income (loss). Combine lines 3 through7 . . . . . . . . . . . . . . . 8 774,382
§ 9 Salaries and wages (other than to partners) (less employment credits) . 9 238,849
£|10 Guaranteed payments to partners . 10
£/11 Repairs and maintenance . s, 11 57,850
§(12 Baddebts. . . . . . . . . . . ... 12 35,448
S113 Rent. . . . oL 13 24,858
% 14 Taxes and licenses . 14 19,508
5|15 Interest . e 15 28,621
< | 16a Depreciation (if reqwred attach Form 4562) S 16a| 4,176
| b Less depreciation reported on Schedule A and elsewhere on retum 16D 16¢c 4,176
=117 Depletion (Do not deduct oil and gas depletion.) 17
<5
£118 Retirement plans, etc. . 18 25.785
g 19 Employee benefit programs . 19 69.854
=
é 20 Other deductions (attach schedule) . . . . . . . . . . . . . . . . .. 20 | 152.275
o)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 . | 21 | 657.224
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line8 . . |22 | 117.158
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
Sl n information of which preparer has any knowledge.
g May the IRS discuss this return
Hel‘e with the preparer_shown below
(see page xx) Yes No
’ Signature of general partner or limited liability company member ’ Date
. Preparer’s Date Check if Preparer’s SSN or PTIN
E?Agarer’s signature seI?-(emlponed » [ ]| 001-99-0001
Use Only | oo name (o yours - W FI ECTRONIC TAX FILERS, INC. EN > 52/0000099
address, and ZIP code 100 TECHO DRIVE RAINTOWN, WA 98530 Phone no. (206 ) 555-1212

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2001)
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Form 1065 (2001)  MAIL ORDER SOUVENIRS JOINT VENTURE 52-0000005 Page 2
ST VWY Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . . 1 96,446
2 Purchases less cost of items wrthdrawn for personal use. 2 | 640,852
3 Cost of labor. . 3 41,250
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5 10.902
6 Total. Add lines 1 through 5 6 | 789,450
7 Inventory at end of year . 7 | 113,205
8 Cost of goods sold. Subtract Ilne 7 from I|ne 6. Enter here and on page 1, Irne 2 8 | 676,245
9a Check all methods used for valuing closing inventory:
(i) X Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). . . .» [l
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . [lYes [X No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [J Yes [X No

If “Yes,” attach explanation.

Schedule B Other Information

1 What type of entity is filing this return? Check the applicable box:
a X Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other B oL
Are any partners in this partnership also partnerships? . . . . . . . . . . . . . . . . . . X
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If Yes see
Designation of Tax Matters Partner below . .
5 Does this partnership meet all three of the following requrrements’)
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return.
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or Item J on Schedule K-1 . .
6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805
and 8813. See page 19 of the instructions -
7 s this partnership a publicly traded partnership as deflned in sectlon 469(k)(2) .
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?

Yes | No

N

X

X

N

X|x X |X

At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,” X
enter the name of the foreign country. B .

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax
year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the
statement described under Elections Made By the Partnership on page 7 of the instructions .

12 Enter the number of Forms 8865 attached to this return . . . P PP 0......
Designation of Tax Matters Partner (see page 19 of the mstructlons)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP ERNESTO SHORTSTOP number of TMP 001-05-0001
Address of 2254 ANY BAY ROAD

designated TMP V" Anvy EQREST 1L 61044

Form 1065 (2001)
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Form 1065 (2001)  MAIL ORDER SOUVENIRS JOINT VENTURE 52-0000005 Page 3
ST e B[R] Partners’ Shares of Income, Credits, Deductions, etc.
(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 11117,158
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a 2,508
= b Ordinary dividends 4b 440
g ¢ Royalty income . . 4c
8 d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d
f= e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . ... [ded)
(2) 28% rate gain (loss) » ... (3) Qualified 5-year gain » _________...........
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) 6
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8 11,011
.g 8 9 Section 179 expense deduction (attach Form 4562). 9 2,370
8 O |10 Deductions related to portfolio income (itemize) . 10
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13
s @|14a Interest expense on investment debts . . . 14a
O S| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1) 2,948
£EE (2) Investment expenses included on line 10 above. 14b(2)
2 |15a Net earnings (loss) from self-employment . 15a 117,158
% E—% b Gross farming or fishing income . 15b
vy €| ¢ Gross nonfarm income . 15c | 774,382
° 3 16a Depreciation adjustment on property placed in service after 1986 16a
; & b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
%E (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) 17h
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21 | 1,275
O 122 Distributions of money (cash and marketable secur|t|es) 22 | 32,000
23 Distributions of property other than money 23
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (2001)

MAIL ORDER SOUVENIRS JOINT VENTURE

52-0000005

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b . . . 1 | 106,725
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a General partners 106,725
b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Beginning of tax year End of tax year
Assets @ (b) (© &)
1 Cash. L . 142,578 147,622
2a Trade notes and accounts recelvable . 7
b Less allowance for bad debts
3 Inventories . 96,446 118,205
4 U.S. government obllgatlons 69,419 73,110
5 Tax-exempt securities . 22,500 22,500
6 Other current assets (attach schedule) 4,841 6,135
7 Mortgage and real estate loans .
8 Other investments (attach schedule) 437,255 462,706
9a Buildings and other depreciable assets 62,974 65,344 Z
b Less accumulated depreciation . 12,850 50,124 19,396 45,948
10a Depletable assets . 7
b Less accumulated depletion .
11 Land (net of any amortization)
12a Intangible assets (amortizable only). 75,000 75,000 7
b Less accumulated amortization . 15,085 59,915 18,085 56,915
13 Other assets (attach schedule) . 72,568 72,568
14 Total assets . 955,646 1,000,709
Liabilities and Capltal 7
15 Accounts payable . 12,485 15,684
16 Mortgages, notes, bonds payable in Iess than 1 year
17 Other current liabilities (attach schedule) . 7,436 8,170
18 All nonrecourse loans
19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities (attach schedule) 410,733 378,413
21 Partners’ capital accounts 524,992 598,442
22 Total liabilities and capital 955 646 1.000.709

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 30 of the instructions.)

1 Net income (loss) per books . 105,450 6 Income recorded on books this year not included
2 Income included on Schedule K, lines 1 on Schedule K, lines 1 through 7 (itemize):
through 4, 6, and 7, not recorded on books a Tax-exemptinterest$ ...
this year (itemize): ... .
3 Guaranteed payments (other than health 7 Deductions included on Schedule K, lines 1
insurance) . .. through 11, 14a, 179, and 18b, not charged
4 Expenses recorded on books thls year not against book income this year (itemize):
included on Schedule K, lines 1 through a Depreciation $ ...
11, 14a, 179, and 18b (itemize): |
a Depreciation $ ..l L
b Travel and entertainment $ 1,275 8 Add lines 6 and 7 )
................................................ 1,275 9 Income (loss) (Analysis of Net Income (Loss)
Add lines 1 through 4 106.725 line 1). Subtract line 8 from line 5 . . |1 106,725
Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)
Balance at beginning of year 524,992 6 Distributions: a Cash . .32,000, 32,000
2 Capital contributed during year . b Property .
3 Net income (loss) per books . . | .105,450 7 Other decreases (itemize): ......_...........
4 Otherincreases (itemize): .. ... | . .
________________________________________________ 8 Add lines 6 and 7 | 32,000
5 Add lines 1 through 4 . 630,442 9 Balance at end of year. Subtract line 8 from line 5 598,442

®

Form 1065 (2001)
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number »001-05-0001

Partnership’s identifying number » 52:0000005

Partner’s name, address, and ZIP code ¢ 1
ERNESTO SHORTSTOP

2254 ANY BAY ROAD
ANY FOREST, IL 61044

Partnership’s name, address, and ZIP code
MAIL ORDER SOUVENIRS JOINT VENTURE

5 ANY STREET
ANYTOWN,IL 60615

A This partner is a X] general partner [ limited partner
] limited liability company member
B What type of entity is this partner? »

C s this partner a [X| domestic or a [ foreign partner?

INDIVIDUAL

(ii) End of
year

(i) Before change
or termination

D Enter partner’s percentage of:
Profit sharing .
Loss sharing
Ownership of capital . . . .
E IRS Center where partnership filed return. KANSAS CITY

75.0000

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . .. $ ..283.810 ...
Qualified nonrecourse flnancmg . S
Other . . . . . . . . . . $..1789%0

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
oot s o Coptm somtuted | 3 S 1o s, | e e | Qo o o
392,022 79,088 ( 24.000 ) 447,110
(a) Distributive share item (b) Amount a(r(t:“r)o:tlij?ﬁoirtﬁlsorlsuﬁtnh[e(rb)t 2?1:
1 Ordinary income (loss) from trade or business activities 1 87,869 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁ"fgg;)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
- a Interest 4a 1,881 Sch. B, Part |, line 1
9 b Ordinary dividends . 4b 330 Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4f Enter on applicable line of your return.
5 Guaranteed payments to partner ) .2 } See page 6 of Pariners 1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
A " 8 Charitable contributions (see instructions) (attach schedule) . 8 8,258 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 1,778 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 giggg[lé 'lgiﬂ(l'fgromnslgoés)
11  Other deductions (attach schedule). 11 ’
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than credrts shown on Irnes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities. 12¢c Instructions for Schedule K-1
d Credits related to other rental activities 12d (Form 1065).
13  Other credits . 13

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2000 ERNESTO SHORTSTOP 001-05-0001 Page 2

T . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
=
[ TR )
% % 14a Interest expense on investment debts . . . . N Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac,and 4f . . [146() 2,211 }ﬁf;frﬁfﬁ’gng o e 1
£ (2) Investment expenses included on line 10, . . . . . . |14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment. . . . . . . . [152 87,869 §Ch- SE, 26‘?0” AorB
1 . SR ee page 9 of Partner’s
=3 b Gross farming or fishing income. . . . . . . . . . . |[15D } Instructions for Schedule K-1
n 5 c Gross nonfarmincome. . . . . . . . . . . . . . |15 580,787 (Form 1065).
E » | 16a Depreciation adjustment on property placed in service after 1986 16a )
2 § b Adjusted gainorloss . . . O . See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) e .. | 18¢ 'f';ft;‘:;ﬁg%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles .. 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . . . . . . . . . . . |17b
c Gross income sourced at partner level . . . I I (e
d Foreign gross income sourced at partnership IeveI
(1) Passive . . . S e €Y
1) (2) Listed categories (attach schedule) N N ()
% (3) General limitation . . . N Y ¢[€),
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5, (1) Interest expense . . . . . . . . . . . . . . e
o (2) Other . . . 17e(2)
L? f Deductions aIIocated and apportloned at partnersh|p Ievel to
foreign source income:
(1) Passive . . . O 14160
(2) Listed categories (attach schedule) N 4 ¢3) /
(3) General limitation . . .. G Form 1116, Part
g Total foreign taxes (check one): » (Jpaid [JAccrued . . . |179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . . . |[17h Form 1116.
; B . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type B ... e e KoL
b Amount . . . O . (Form 1065).
19 Tax-exempt interest income . . . . . . . . . . . . 19 Form 1040, line 8b
o 20 Other tax-exempt income. . . . . . . . . . . . . 20 956
(] See pages 9 and 10 of
£ 21 Nondeductible expenses . . . P 21 Partner’s Instructions for
O 22  Distributions of money (cash and marketable securltles) R 4 24,000 Schedule K-1 (Form 1065).
23 Distributions of property other than money . . . . . . . 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships . . . . . . . . . . [24a } Form 8611, line 8
b Otherthanonline24a. . . . . . . . . . . . . . |24b
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed): LINE 8- CHARITABLE CONTRIBUTIONS:
g CHICAGQ.BRUINS BENEVOLENT FUND. ... .. 1,392
g CHICAGO PARKS AUTHORITY 1,927
£ MAJOR LEAGUE BASEBALL CHARITIES ... .. : 4189 .
S ARCHDIOCESE OF CHICAGO 750
€ TOTAL
T 8,258 .
Tg ITEM J (C) - CAPITAL ACCOUNT ADJUSTMENTS
o ORDINARY. INCOME (LOSS). ... 87.869
£ INTEREST 1,881
= DIVIDENDS 330
Q CHARITABLE CONTRIBUTIONS (8,258)
(?) SECTION 179 EXPENSE (1,778)
NONDEDUCTIBLE EXPENSES (956)
TOTAL 79,088

@ Schedule K-1 (Form 1065) 2001


Bertha  Itoka
2,211

Bertha  Itoka
87,869

Bertha  Itoka
580,787

Bertha  Itoka
956

Bertha  Itoka
24,000

Bertha  Itoka
LINE 8- CHARITABLE CONTRIBUTIONS:

Bertha  Itoka
 

Bertha  Itoka
CHICAGO BRUINS BENEVOLENT FUND

Bertha  Itoka
CHICAGO PARKS AUTHORITY

Bertha  Itoka
MAJOR LEAGUE BASEBALL CHARITIES

Bertha  Itoka
ARCHDIOCESE OF CHICAGO

Bertha  Itoka
ITEM J (C) - CAPITAL ACCOUNT ADJUSTMENTS:

Bertha  Itoka
ORDINARY INCOME (LOSS)

Bertha  Itoka
INTEREST

Bertha  Itoka
DIVIDENDS

Bertha  Itoka
CHARITABLE CONTRIBUTIONS

Bertha  Itoka
 SECTION 179 EXPENSE

Bertha  Itoka
 

Bertha  Itoka
TOTAL

Bertha  Itoka
 

Bertha  Itoka
NONDEDUCTIBLE EXPENSES

Bertha  Itoka
TOTAL

Bertha  Itoka
1,392

Bertha  Itoka
1,927

Bertha  Itoka
4,189

Bertha  Itoka
 750

Bertha  Itoka
8,258

Bertha  Itoka
87,869

Bertha  Itoka
1,881

Bertha  Itoka
330

Bertha  Itoka
(8,258)

Bertha  Itoka
(1,778)

Bertha  Itoka
(956)

Bertha  Itoka
79,088

Bertha  Itoka
ERNESTO SHORTSTOP

Bertha  Itoka
001-05-0001


SCHEDULE K-1
(Form 1065)

Department of the Treasury

Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number »  001-05-0002

Partnership’s identifying number » 52:0000005

Partner’s name, address, and ZIP code # o

HANGING CURVEBALL
1253 THERE-SHE-GOES AVENUE

ANYTOWN, IL 60622

Partnership’s name, address, and ZIP code
MAIL ORDER SOUVENIRS JOINT VENTURE
5 ANY STREET

ANYTOWN, IL 60615

] limited partner
INDIVIDUAL

A This partner is a [X| general partner

] limited liability company member
B What type of entity is this partner? »
C s this partner a [X] domestic or a [ foreign partner?

(i) Before change (ii) End of
or termination year
D Enter partner’s percentage of:
Profit sharing . 25.0000¢, 25.0000,
25.0000,, 25.0000,

Loss sharing
Ownership of capital .
E IRS Center where partnershlp filed return: KANSAS CITY

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . .o $ I 603 .
Qualified nonrecourse flnancmg . S
Other . . . . . . . . . . $ . 5964 .

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
(a) Capital account at (b) Capital contributed (d) Withdrawals and :
beginning of year during year 8,4, and 7, Form 1065, distributions year (combine columns (a)
Schedule M-2 through (d))
132,970 26,362 ( 8,000 ) 151,332
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 29,289 See page 6 of Partner's
2 Net income (loss) from rental real estate activities . 2 Egztrﬁci'ggg)for Schedule K-1
3 Net income (loss) from other rental activities . 3
4 Portfolio income (loss):
& a Interest 4a 627 Sch. B, Part |, line 1
9 b Ordinary dividends . 4b 110 Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) af Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 2,753 Sch. A, line 15 or 16
_g g 9 Section 179 expense deduction . . 9 592 See pages 7 and 8 of
3% |10  Deductions related to portfolio income (attach schedule) . 10 ga[]mgf’ls 'Esifugt'onslgoés
11  Other deductions (attach schedule). 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities. 12¢c Egztrﬁci'ggg)for Schedule K-1
d Credits related to other rental activities 12d '
13  Other credits . 13

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2000  HANGING CURVEBALL

001-05-0002

Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
=
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 737 }ﬁf;frﬁfﬁ’gng o e 1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 29,289 zd‘- SE, 26‘;“0” AorB
1 . SR ee page 9 of Partner’s
T3 b Gross farming O.r fishing income. 15b } Instructions for Schedule K-1
» 5| ¢ Gross nonfarm income. 15c| 193,595 (Form 1065).
E » | 16a Depreciation adjustment on property placed in service after 1986 16a )
% é b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive ) 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5, (1) Interest expense 17e(1)
o (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Pald |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
; B . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type » ... roraons for Sehoae K-1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
Q 319 See pages 9 and 10 of
5 21 Nondeductible expenses . 21 Partner’s Instructions for
O 22 Distributions of money (cash and marketable securltles) 22 8,000 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. s e e e e e+ . . . |24b
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed):LINE 8 - CHARITABLE CONTRIBUTIONS:
c CHICAGO BRUINS BENEVOLENTFUND 464
= CHICAGO PARKS AUTHORITY 643
g MAJOR LEAGUE BASEBALL CHARITIES 1,396
S ARCHDIOCESE OF CHICAGO 250
= TOTAL L
f_j ITEM J(C)- CAPITAL ACCOUNT ADJUSTMENTS:
@ ORDINARY INCOME (LOSS) .. ..29289
= INTEREST 627
= DIVIDENDS 110
% CHARITABLE CONTRIBUTIONS (2,753)
wn SECTION 179 EXPENSE (592)
NONDEDUCTIBLE EXPENSES (319)
TOTAL 26,362

Schedule K-1 (Form 1065) 2001
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TEST #6 (2000)

[FORMS REQUIRED: 1065, 4562, 5884, 2 K-1s (1065)

FORM 1065, PAGE 1: IDENTIFYING INFORMATION
NAME OF PARTNERSHIP:

INTERNET ARTISTS

6 ANY STREET

ANYTOWN, NY 10006

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530
EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212

FORM 1065, PAGEL:

LINE A: WEBSITE DESIGN

LINE B: WEBSITE DESIGN

LINE C: 541519

LINE D: 52-0000006

LINE E: 04/01/97

LINE G(3): X

LINE H(1): X

LINE 1a: 188563

LINE O: 16720

LINE 11: 238

LINE 13: 12160

LINE 14: 1530

LINE 20 (STM 01):
ACCOUNTING 1500
ADVERTISING 5000
BANK CHARGES 50
INSURANCE 1000
MEALS & ENTERTAINMENT (50% = 916) 1832
OFFICE EXPENSE 1500
OUTSIDE SERVICES 18773
TELEPHONE 6500

Test # 6 (2001), Page 1 of 5



TEST #6 (2001) (Continued):

FORM 1065, PAGE1 (Continued):

LINE 20 (STM 01) (Continued):
UTILITIES 575
INTERNET EXPENSE 3500

FORM 1065, PAGE 2, SCHEDULE A:

LINE 9(d): NO
LINE 9(e): NO
FORM 1065, PAGE 2, SCHEDULE B:
LINE 1a: X
LINE 2: NO
LINE 3: NO
LINE 4: NO
LINE 5: YES
LINE 6: NO
LINE 7: NO
LINE 8: NO
LINE O: NO
LINE 10: NO
LINE 11: NO
LINE 12: 0
NAME OF DESIGNATED TMP: BOBBY DESIGN
IDENTIFYING NUMBER OF DESIGNATED TMP: 001-06-0001
ADDRESS OF DESINATED TMP: 21 WALL STREET

ANYTOWN, NY 10005

FORM 1065, PAGE 3, SCHEDULE K:
LINE 4a: 153
LINE 16a: 187
LINE 24 (STM 02): SEE ATTACHED DOCUMENTATION

FORM 1065, PAGE 4, SCHEDULE L:

LINE 1(b): 23543
LINE 1(d): 78916
LINE 9a(a): 11566
LINE 9a(c): 45066
LINE 9b(a): 11566
LINE 9b(c): 30816
LINE 17(b) (STM 03):
VARIOUS 5769

Test # 6 (2001), Page 2 of 5



TEST #6 (2001) (Continued):

FORM 1065, PAGE 4, SCHEDULE L (Continued):
LINE 17(d) (STM 04):
VARIOUS 5685

FORM 1065, PAGE 4, SCHEDULE M-1:
LINE 1: 95308
LINE 4b: 916
LINE 4 (STM 05):
FORM 5884 CREDIT 3280

FORM 1065, PAGE 4, SCHEDULE M-2:

LINE 1: 17774
LINE 6a: 25601
FORM 4562:

ACTIVITY TO WHICH THIS FORM RELATES: FORM 1065,
PAGE 1, LINE 22

FORM 4562: PART I:

LINE 2: 33500
FORM 4562, PART V, SECTION A:

LINE 26(a): ASSET 1 COMPUTER SYSTEM
LINE 26(a): ASSET 2 COMPUTER SYSTEM
LINE 26(b): ASSET 1 04/01/97
LINE 26(b): ASSET 2 12/31/01
LINE 26(c): ASSET 1 100%
LINE 26(c): ASSET 2 100%
LINE 26(d): ASSET 1 11566
LINE 26(d): ASSET 2 33500
LINE 26(e): ASSET 1 0
LINE 26(e): ASSET 2 15000
LINE 26(f): ASSET 1 5 YRS
LINE 26(f): ASSET 2 5 YRS
LINE 26(9): ASSET 1 200DB/HY
LINE 26(9): ASSET 2 200DB/MQ
LINE 26(h): ASSET 1 0
LINE 26(h): ASSET 2 750
LINE 26(i): ASSET 1 0
LINE 26(i): ASSET 2 18500

Test # 6 (2001), Page 3 of 5



TEST #6 (2001) (Continued):

FORM 4562, PART V, SECTION C:

LINE 37 NO

LINE 38 NO

LINE 39 NO
FORM 5884:

ACTIVITY TO WHICH THIS FORM RELATES:
FORM 1065, PAGE 3, LINE 13
LINE 1(b): 8200

SCHEDULE K-1 (FORM 1065), #1.:
PARTNER'S IDENTIFICATION NUMBER: 001-06-0001
PARTNER'S NAME: BOBBY DESIGN
PARTNER'S ADDRESS: 21 WALL STREET
ANYTOWN, NY 10005

LINE A: GENERAL PARTNER

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): BEFORE CHANGE OR TERMINATION:
PROFIT SHARING 50.00000%
LOSS SHARING 50.00000%
OWNERSHIP OF CAPITAL 50.00000%

LINE D(ii): END OF YEAR:
PROFIT SHARING 50.00000%
LOSS SHARING 50.00000%
OWNERSHIP OF CAPITAL 50.00000%

LINE E: ANDOVER

LINE F: OTHER 2843

LINE J(a): 8887

LINE J(b): 0

LINE J(c): 47654

LINE J(d): 12801

LINE 13 (STM 99):

FORM 5884 CREDIT 1640

SCHEDULE K-1 (FORM 1065), #2:
PARTNER'S IDENTIFICATION NUMBER: 001-06-0002
PARTNER'S NAME: REBECCA BOOKS
PARTNER'S ADDRESS: 1010 WEST STREET
ANYTOWN, NY 10007
LINE A: GENERAL PARTNER

Test # 6 (2001), Page 4 of 5



TEST #6 (2001) (Continued):

SCHEDULE K-1 (FORM 1065), #2 (Continued):

LINE B: INDIVIDUAL

LINE C: DOMESTIC

LINE D(i): BEFORE CHANGE OR TERMINATION:

LINE D(i): PROFIT SHARING 50.00000%
LOSS SHARING 50.00000%
OWNERSHIP OF CAPITAL 50.00000%

LINE D(ii): END OF YEAR:
PROFIT SHARING 50.00000%
LOSS SHARING 50.00000%
OWNERSHIP OF CAPITAL 50.00000%

LINE E: ANDOVER

LINE F: OTHER 2843

LINE J(a): 8887

LINE J(b): 0

LINE J(c): 47654

LINE J(d): 12800

LINE 13 (STM 99):

FORM 5884 CREDIT 1640

Test # 6 (2001), Page 5 of 5



1065 U.S. Return of Partnership Income OMB No. 1545-0099
Form
Department of the Treasury For calendar year 2001, or tax year beginning ___.___. , 2001, and ending .._......_, 20.... . 2 @0 1
Internal Revenue Service » See separate instructions.
A Principal business activity Name of partnership D Employer identification number
WEBSITE DESIGN IURSSe the | INTERNET ARTISTS 520000006
B Principal product or service |label. Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date business started
WEBSITE DESIGN |Other- | 6 ANY STREET 101/9
wise, i 4/01/97
C Business code number print City or town, state, and ZIP code F Total assets (see page 13 of
or type. ANYTOWN. NY 10006 the instructions)
541519 : $ 93,166 |

G Check applicable boxes: (1) [ initial retumn (2) [ Final retum (3) Name change (4) (] Address change (5) [ Amended return
H Check accounting method: (1) X cash 2) ] Accrual 3) ] other (specify) ™ ...
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear »_.___.____.___ ... & .. __.

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receipts or sales la 188,563
b Less returns and allowances. 1b 1c 188,563
o 2 Cost of goods sold (Schedule A, line 8) . 2
£ | 3 Gross profit. Subtract line 2 from line 1c. . 3 188,563
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule) .. 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part Il, line 18, 6
7 Other income (loss) (attach schedule) . 7
8 Total income (loss). Combine lines 3 through7 . . . . . . . . . . . . . . . 8 188,563
S| 9 Salaries and wages (other than to partners) (less employment credits). . . . . . . . |9 16,720
£|10 Guaranteed payments to partners . 10
£/11 Repairs and maintenance . s, 11 238
§(12 Baddebts . . . . . . . . .. L. 12
S113 Rent. . . . oL 13 12,160
£114 Taxes and HCENsSes . . . . . 14 1,530
5|15 Interest . e e e e 15
< | 16a Depreciation (if reqwred attach Form 4562) S 16a 750
&| b Less depreciation reported on Schedule A and elsewhere on return 16b 16¢ 750
=117 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . |17
<5
£118 Retirement plans, etc. . 18
g 19 Employee benefit programs . 19
=
é 20 Other deductions (attach schedule) 20 39,314
o)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 . 21 70,712
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 . . 22 117,851
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
Sl n information of which preparer has any knowledge.
g May the IRS discuss this return
Hel‘e with the prepargr shown below
(see page xx) Yes No
’ Signature of general partner or limited liability company member ’ Date
. Preparer’s Date Check if Preparer’s SSN or PTIN
E?égarer,s signature self-(emlployed » [] | 001-99-0001
Use Only | oo name (oryours I ECTRONIC TAX FILERS, INC EN > 52/0000099
address, and ZIP code 7100 TECHO DRIVE RAINTOWN, WA 98530 Phone no. (206) 555-1212

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2001)
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Form 1065 (2001) INTERNET ARTISTS 52-0000006 Page 2
Cost of Goods Sold (see page 17 of the instructions)
1 Inventory at beginning of year . . 1
2 Purchases less cost of items wrthdrawn for personal use. 2
3 Cost of labor. ) 3
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5
6 Total. Add lines 1 through 5 6
7 Inventory at end of year . 7
8 Cost of goods sold. Subtract Ilne 7 from I|ne 6. Enter here and on page 1, Irne 2 8
9a Check all methods used for valuing closing inventory:
(i) [ Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). » [
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . [lYes [XINo
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [J Yes [XI No
If “Yes,” attach explanation.
Other Information
1 What type of entity is filing this return? Check the applicable box: Yes | No
a [X Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other D 7
2 Are any partners in this partnership also partnerships? e e X
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment X
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If “Yes 7 see
Designation of Tax Matters Partner below . . X
5 Does this partnership meet all three of the following requrrements’)
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return. ZA
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or Iltem J on Schedule K-1 . . X
6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805 X
and 8813. See page 19 of the instructions - X
7 s this partnership a publicly traded partnership as deflned in sectlon 469(k)(2) . X
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?
At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial X
account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,”
enter the name of the foreign country. B .
10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a X
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions .
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax X
year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the
statement described under Elections Made By the Partnership on page 7 of the instructions . Lo
12  Enter the number of Forms 8865 attached to this return . . . P SEPPPUU 0. ..

Designation of Tax Matters Partner (see page 19 of the mstructlons)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP number of TMP
Address of

designated TMP

Form 1065 (2001)
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Form 1065 (2001)  INTERNET ARTISTS 52-0000006
Schedule K Partners’ Shares of Income, Credits, Deductions, etc.

Page 3

(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 11117,851
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a 153
= b Ordinary dividends 4b
g ¢ Royalty income . . 4c
8 d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d
f= e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . ... [ded)
(2) 28% rate gain (loss) » ... (3) Qualified 5-year gain » _________...........
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797) 6
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8
.g 8 9 Section 179 expense deduction (attach Form 4562). 9 18,500
8 O |10 Deductions related to portfolio income (itemize) . 10
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13 | 3,280
s @|14a Interest expense on investment debts . . . 14a
© S &| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1) 153
£EE (2) Investment expenses included on line 10 above. 14b(2)
2 |15a Net earnings (loss) from self-employment . 15a| 117,851
% E—% b Gross farming or fishing income . 15b
wu £| ¢ Gross nonfarm income . 15¢ | 188,563
"% g |16a Depreciation adjustment on property placed in service after 1986 16a 187
P b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
23 (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) 17h
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21 | 4,196
O 122 Distributions of money (cash and marketable secur|t|es) 22 | 25,601
23 Distributions of property other than money 23
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (2001) INTERNET ARTISTS

52-0000006

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b . . . 1 99,504
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
99,504

a General partners

b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Assets

1 Cash. .. .
2a Trade notes and accounts recelvable .
b Less allowance for bad debts
Inventories .
U.S. government obllgatlons
Tax-exempt securities .
Other current assets (attach schedule)
Mortgage and real estate loans .
Other investments (attach schedule)
9a Buildings and other depreciable assets
b Less accumulated depreciation .
10a Depletable assets .
b Less accumulated depletion .

11 Land (net of any amortization)

12a Intangible assets (amortizable only).

b Less accumulated amortization .
Other assets (attach schedule) .
Total assets .

Liabilities and Capltal
Accounts payable

0o N O~ W

13
14

15
16
17
18
19
20

21
22

Other current liabilities (attach schedule) .
All nonrecourse loans

Other liabilities (attach schedule)
Partners’ capital accounts
Total liabilities and capital

Mortgages, notes, bonds payable in Iess than 1 year

Mortgages, notes, bonds payable in 1 year or more

Beginning of tax year

End of tax year

(@) (b) ()

(d)

23,543

78,916

11.566

45,066

11,566

30,816

N

14,250

N

N

23,543

93,166

5,769

5,685

17,774

87.481

23,543

93.166

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 30 of the instructions.)

1 Netincome (loss) per books .

2 Income included on Schedule K, lines 1
through 4, 6, and 7, not recorded on books
this year (itemize):

3 Guaranteed payments (other than health
insurance) . L.

4 Expenses recorded on books thls year not
included on Schedule K, lines 1 through
11, 14a, 179, and 18b (itemize):

Add lines 1 through 4 .

95,308

6 Income recorded on books this year not included

on Schedule K, lines 1 through 7 (itemize):
a Tax-exempt interest $

7 Deductions included on Schedule K, lines 1

4,196

through 11, 14a, 179, and 18b, not charged
against book income this year (itemize):
a Depreciation $

8 Add lines 6 and 7 .
9 Income (loss) (Analysis of Net Income (Loss)

99,504

line 1). Subtract line 8 from line 5 .

99,504

Schedule M-2

Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)

Balance at beginning of year

2 Capital contributed during year .
3 Net income (loss) per books . .
4  Other increases (itemize): ..............___.

5 Add lines 1 through 4 .

17,774

6 Distributions: a Cash . 25,601

b Property .

95,308

7 Other decreases (itemize): ........____......

8 Addlines 6 and 7

113,082

9 Balance at end of year. Subtract ||ne 8 from I|ne 5

25,601

25,601
87,481

®

Form 1065 (2001)
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number »  001-06-0001

Partnership’s identifying number »  52:0000006

Partner's name, address, and ZIP code #1
BOBBY DESIGN

21 WALL STREET

ANYTOWN, NY 10005

Partnership’s name, address, and ZIP code
INTERNET ARTISTS
6 ANY STREET
ANYTOWN, NY 10006

A This partner is a [X] general partner [ limited partner
] limited liability company member
B What type of entity is this partner? »

C s this partner a [X] domestic or a [ foreign partner?

INDIVIDUAL

(i) Before change
or termination

(ii) End of
year
D Enter partner’s percentage of:

Profit sharing .
Loss sharing

Ownership of capital
E IRS Center where partnershlp flled return: ANDOVER

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . .o S
Qualified nonrecourse flnancmg . S
Other . . . . . . . . . . $ . 2842 .

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
(a) Capital account at (b) Capital contributed (d) Withdrawals and :
beginning of year during year 8,4, and 7, Form 1065, distributions year (combine columns (a)
Schedule M-2 through (d))
8,887 47,654 ( 12,801 ) 43,741
e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordi ; : I 1 58,926 ,
rdinary income (loss) from trade or business activities See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁci'ggg)for Schedule K-1
3 Net income (loss) from other rental activities . 3
4 Portfolio income (loss):
- a Interest 4a " Sch. B, Part |, line 1
9 b Ordinary dividends . 4b Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
et short-term capital gain (loss ch. D, line 5, col.
g d Net short-t ital gain (10 4d Sch. D, i I. ()
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) af Enter on applicable line of your return.
5 See page 6 of Partner’s
5 Guaranteed payments to partner . . } Instructions for Schedule K-1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 Sch. A, line 15 or 16
3 S 9 Section 179 expense deduction . . 9 9,250 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 ga[]mgf’ls 'Esifugt'onslgoés
11  Other deductions (attach schedule). 11 chedule K-1 (Form )
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities 12¢c Instructions for Schedule K-1
. : L (Form 1065).
d Credits related to other rental activities 12d
13 Other credits. 13 1,640

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001 BOBBY DESIGN 001-06-0001 Page 2
(a) Distributive share item (b) Amount a(r(r:t)ot?:oirrﬁlfc:lsu?nnrﬁ;))tg?r
=
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 77 }ﬁf;frﬁfﬁ’gng o e 1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 58,926 §Ch- SE, 23(;“0” AorB
1 . S ee page 9 of Partner’s
=3 b Gross farming or fishing income . 15b } Instructions for Schedule K-1
» 5| c Gross nonfarm income. 15¢ 94,282 (Form 1065).
3 2 |16a Depreciation adjustment on property placed in service after 1986 16a 94 |\
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive ) 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
[ (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
18  Section 59(e)(2) expenditures: a Type » ... ... ﬁg’;gfﬁgﬂg ?grpsacr}]’g;ﬁe K1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
g 21 Nondeductible expenses . 21 2,098 ggﬁr?eigsfngt?unc(jtiégsoffor
O 22 Distributions of money (cash and marketable securltles) 22 12,801 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 42(j)(5) partnerships 24a } Form 8611 line 8
b Other than on line 24a . 24b ’
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed): LINE 13 - OTHER CREDITS
< _FORM 5884 - WORK OPPORTUNITY CREDIT 1640 .
% TOTAL 1,640
E | ...
9 ITEM J (C) - CAPITAL ACCOUNT ADJUSTMENTS
= ORDINARY INCOME (LOSS) ... 58,926
T INTEREST INCOME 77
-
o SECI79EXPENSES .. (9.250) .
£ NONDEDUCTIBLE EXPENSE (2,098)
)
_% ROUNDING (0 R
=]

Schedule K-1 (Form 1065) 2001
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SCHEDULE K-1
(Form 1065)

Department of the Treasury o
Internal Revenue Service For calendar year 2001 or tax year beginning

Partner’s Share of Income, Credits, Deductions, etc.

P> See separate instructions.

OMB No. 1545-0099

, 2001, and ending , 20 2©O 1

Partner’s identifying number » 001-06-0002

Partnership’s identifying number » 52:0000006

Partner’s name, address, and ZIP code # 2
REBECCA BOOKS

1010 WEST STREET

ANYTOWN, NY 10007

Partnership’s name, address, and ZIP code
INTERNET ARTISTS

6 ANY STREET
ANYTOWN, NY 10006

A This partner is a [XI general partner [ limited partner

[ limited Iiability company member

C s this partner a [X] domestic or a [ foreign partner?

(ii) End of
year

(i) Before change
or termination

D Enter partner’s percentage of:
Profit sharing .
Loss sharing

Ownership of capital .
E IRS Center where partnershlp filed return: ANDOVER

F Partner’s share of liabilities (see instructions):

Nonrecourse . . . .o S
Qualified nonrecourse flnancmg . S
Other . . . . . . . . . . $ ....2843

G Tax shelter registration number.  » ...

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)2) . . . . . [
1) Final K-1 (2

I Check applicable boxes: y (] Amended K-1

J Analysis of partner’s capital account:
. ) } (c) Partner’s share of lines : (e) Capital account at end of
oot s 0 Coptmsonuted | g o o, | Oiharms |G e
8,887 47,654 ( 12,800 ) 43,740
(a) Distributive share item (b) Amount aﬁ)ot?]i()ir]f'fglsuﬁ]nge(rb; 2?1:
1 Ordinary income (loss) from trade or business activities 1 58,925 See page 6 of Partner’s
2 Net income (loss) from rental real estate activities . 2 Egztrﬁ"fgg;)for Schedule K-1
3 Net income (loss) from other rental activities . 3 '
4 Portfolio income (loss):
- a Interest 4a 6 Sch. B, Part |, line 1
9 b Ordinary dividends . 4b Sch. B, Part II, line 5
=) ¢ Royalties . 4c Sch. E, Part |, line 4
g d Net short-term capltal gain (loss) 4d Sch. D, line 5, col. (f)
8 e (1) Net long-term capital gain (loss). 4e(1) Sch. D, line 12, col. (f)
< (2) 28% rate gain (loss) 4e(2) Sch. D, line 12, col. (g)
(3) Qualified 5-year gain 4e(3) Line 4 of worksheet for Sch. D, line 29
f Other portfolio income (loss) (attach schedule) 4f Enter on applicable line of your return.
5 Guaranteed payments to partner ) .2 } See page 6 of Pariners 1
6 Net section 1231 gain (loss) (other than due to casualty or theft) 6 (Form 1065).
7  Other income (loss) (attach schedule) . 7 Enter on applicable line of your return.
b o 8 Charitable contributions (see instructions) (attach schedule) . 8 Sch. A, line 15 or 16
25| 9 Section 179 expense deduction . ) 9 9,250 See pages 7 and 8 of
8 ‘5|10 Deductions related to portfolio income (attach schedule) . 10 giggg[lé 'lgiﬂ(l'fgromnslgoés)
11  Other deductions (attach schedule). 11 ’
12a Low-income housing credit:
(1) From section 42(j)(5) partnerships . 12a(1) Form 8586, line 5
m (2) Other than on line 12a(1) . . 12a(2)
% b Qualified rehabilitation expenditures related to rental real estate
Qo activities . . . 12b
O c Credits (other than cred|ts shown on I|nes 12a and 12b) related See page 8 of Partner’s
to rental real estate activities. 12¢c Instructions for Schedule K-1
d Credits related to other rental activities 12d (Form 1065).
13  Other credits . 13 1,640

For Paperwork Reduction Act Not|ce see lnstructlons for Form 1065

Cat. No. 11394R Schedule K-1 (Form 1065) 2001
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Schedule K-1 (Form 1065) 2001 REBECCA BOOKS

001-06-0002 Page 2

(c) 1040 filers enter the

(a) Distributive share item (b) Amount amount in column (b) on:
=
[ TR )
% % 14a Interest expense on investment debts . . 14a Form 4952, line 1
© 2| b (1) Investment income included on lines 4a, 4b, ac, and 4f . 14b(1) 76 }ﬁf;frﬁfﬁ’gng o e 1
£ (2) Investment expenses included on line 10 14b(2) (Form 1065).
% g 15a Net earnings (loss) from self-employment . 15a 58,925 §Ch- SE, 23(;“0” AorB
] : - : f ee page Y O Partner’s
T3 b Gross farming O.r fishing income. 15b } Instructions for Schedule K-1
n a5 ¢ Gross nonfarm income. 15c 94,281 (Form 1065).
E 2 16a Depreciation adjustment on property placed in service after 1986 16a 93 )
% 2 b Adjusted gain or loss 16b See page 9 of Partner’s
£ 8| ¢ Depletion (other than oil and gas) . 16¢ 'f';ft;iﬁ'e%”je K-1
g E d (1) Gross income from oil, gas, and geothermal propertles 16d(1) (Form 1065) and
32 (2) Deductions allocable to oil, gas, and geothermal properties  |16d(2) Instructions for Form 6251.
2 e Other adjustments and tax preference items (attach schedule) 16e /
17a Name of foreign country or U.S. possession » ... \
b Gross income from all sources . 17b
¢ Gross income sourced at partner level 17¢
d Foreign gross income sourced at partnership IeveI
(1) Passive ) 17d(1)
0 (2) Listed categories (attach schedule) 17d(2)
% (3) General limitation 17d(3)
~ e Deductions allocated and apportloned at partner Ievel Form 1116, Part |
5 (1) Interest expense 17e(1)
[ (2) Other . 17e(2)
L? f Deductions aIIocated and apportloned at partnershrp Ievel to
foreign source income:
(1) Passive . 17f(1)
(2) Listed categories (attach schedule) 17f(2) /
(3) General limitation 17f(3) Form 1116, Part Il
g Total foreign taxes (check one): > |:| Paid |:| Accrued 179 See Instructions for
h Reduction in taxes available for credit (attach schedule) . 17h Form 1116.
; B . See page 9 of Partner’s
18 Section 59(e)(2) expenditures: a Type » ... roraons for Sehoae K-1
b Amount ) 18b (Form 1065).
19 Tax-exempt interest income . 19 Form 1040, line 8b
. |20 Other tax-exempt income . 20
(] See pages 9 and 10 of
5 21 Nondeductible expenses . 21 2,098 Partner’s Instructions for
O 22 Distributions of money (cash and marketable securltles) 22 12,800 Schedule K-1 (Form 1065).
23 Distributions of property other than money 23
24 Recapture of low-income housing credit:
a From section 4_2(j)(5) partnerships 24a } Form 8611, line 8
b Other than on line 24a. 24b
25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is
needed): LINE 13 - OTHER CREDITS
< FORM.5884.- WORK OPPORTUNITY.CREDIT.............. 1640
'g TOTAL 1.640
£ e R N .
5 ITEM J(C) - CAPITAL'ACCOUNT ADJUSTMENTS 58,925
€ ORDINARY INCOME (LOSS) 16
c_g SEC 179 EXPENSE (9,250)
o NONDEDUCTIBLE EXPENSES . . . . (2,098)
€ ROUNDING
4]
= L TOTAL 41854
o
-]
[7p]

Schedule K-1 (Form 1065) 2001


Bertha  Itoka
REBECCA BOOKS

Bertha  Itoka
 

Bertha  Itoka
001-06-0002

Bertha  Itoka
58,925

Bertha  Itoka
94,281

Bertha  Itoka
93

Bertha  Itoka
2,098

Bertha  Itoka
12,800

Bertha  Itoka
LINE 13 - OTHER CREDITS

Bertha  Itoka
FORM 5884 - WORK OPPORTUNITY CREDIT

Bertha  Itoka
1,640

Bertha  Itoka
TOTAL

Bertha  Itoka
1,640

Bertha  Itoka
 

Bertha  Itoka
ITEM J (C) - CAPITAL ACCOUNT ADJUSTMENTS 

Bertha  Itoka
58,925

Bertha  Itoka
ORDINARY INCOME  (LOSS)

Bertha  Itoka
76

Bertha  Itoka
SEC 179 EXPENSE

Bertha  Itoka
(9,250)

Bertha  Itoka
NONDEDUCTIBLE EXPENSES

Bertha  Itoka
 

Bertha  Itoka
(2,098)

Bertha  Itoka
ROUNDING

Bertha  Itoka
1

Bertha  Itoka
TOTAL

Bertha  Itoka
 

Bertha  Itoka
47,654

Bertha  Itoka
76

Bertha  Itoka
 


TEST #7 (2001)

[FORMS REQUIRED: 1065, D (1065), 4797, 2 K-1s (1065)

FORM 1065, PAGE 1: IDENTIFYING INFORMATION
NAME OF PARTNERSHIP:
GREAT RETURNS INVESTMENT PARTNERSHIP
7 ANY STREET
ANYTOWN, CA 90063

MAY THE IRS DISCUSS THIS RETURN WITH THE PREPARER
SHOWN BELOW YES

NAME OF PREPARER:
ELECTRONIC TAX FILERS, INC.
100 TECHO DRIVE
RAINTOWN, WA 98530

EIN: 52-0000099
PREPARER SSN: 001-99-0001
PHONE No. (206) 555-1212

FORM 1065, PAGE 1:

LINE A: INVESTMENT CLUB
LINE B: INVESTMENTS
LINE C: 523900

LINE D: 52-0000007

LINE E: 02/02/97

LINE H(1): X

FORM 1065, PAGE 2, SCHEDULE A:

LINE 9(d): No
LINE 9(e): No
FORM 1065, PAGE 2, SCHEDULE B:
LINE 1a: X
LINE 2: NO
LINE 3: NO
LINE 4: NO
LINE 5: YES
LINE 6: NO
LINE 7: NO
LINE 8: NO

Test# 7 (2001), Page 1 of 4



TEST #7 (Continued):

FORM 1065, PAGE 2, SCHEDULE B (Continued):

LINE 9: NO

LINE 10: NO

LINE 11: NO

LINE 12: 0

NAME OF DESIGNATED TMP: BROCK BROKER
IDENTIFYING NUMBER OF DESIGNATED TMP: 001-07-0001
ADDRESS OF DESINATED TMP: 100 BARRITO BLVD

ANYTOWN, CA 90063

FORM 1065, PAGE 3, SCHEDULE K:

LINE 4a 1298

LINE 4b 1212

LINE 10 (STM 01):
ACCOUNTING 750
BANK CHARGES 36
OFFICE & ADMINISTRATIVE 126
INTERNET ACCESS FEES 660
PROFESSIONAL FEES 753
TELEPHONE 576
MARGIN INTEREST 96

LINE 24 (STM 02): SEE ATTACHED DOCUMENTATION

FORM 1065, PAGE 4, SCHEDULE L:

LINE 1(b): 801
LINE 1(d): 1199
LINE 4(b:) 8965
LINE 4(d): 9818
LINE 5(b): 12000
LINE 5(d): 12000
LINE 8(b) (STM 03):
VARIOUS 50715
LINE 8(d) (STM 04):
VARIOUS 49154

FORM 1065, PAGE 4, SCHEDULE M-1:
LINE 1: 12040

FORM 1065, PAGE 4, SCHEDULE M-2:
LINE 1: 72481

Test # 7 (2001), Page 2 of 4



TEST #7 (Continued):

FORM 1065, PAGE 4, SCHEDULE M-2 (Continued):
LINE 3: 12040
LINE 6b: 12350

SCHEDULE D (FORM 1065):
ACTIVITY TO WHICH THIS FORM RELATES:
FORM 1065, PAGE 3, SCHEDULE K, LINE 4d

SCHEDULE D (FORM 1065), PART I:

LINE 1(a): INSTANET
LINE 1(b): 12/12/01
LINE 1(c): 12/28/01
LINE 1(d): 3200
LINE 1(e): 2514
LINE 10(f): 3445
LINE 10(g): 3445
FORM 4797

ACTIVITY TO WHICH THIS FORM RELATES:
FORM 1065, PAGE 3, SCHEDULE K, LINE 6

FORM 4797, PART I:

LINE 1: 15000
LINE 2(a): WEBSECRETS
LINE 2(b): 06/30/97
LINE 2(c): 12/10/01
LINE 2(d): 15000
LINE 2(e): 14396
LINE 2(f): 21000
LINE 2(g): 8396
SCHEDULE K-1 (FORM 1065), #1:
PARTNER'S IDENTIFICATION NUMBER: 001-07-0001
PARTNER'S NAME: BROCK BROKER
PARTNER'S ADDRESS: 100 BARRITO BLVD

ANYTOWN, CA 90063
DESIGNATED AS TMP
LINE A: GENERAL PARTNER
LINE B: INDIVIDUAL

Test # 7 (2001), Page 3 of 4



TEST #7 (Continued):

SCHEDULE K-1 (FORM 1065), #1 (Continued):

LINE C: DOMESTIC
LINE D(i): BEFORE CHANGE OR TERMINATION:
PROFIT SHARING 55.00000%
LINE D(i): LOSS SHARING 55.00000%
OWNERSHIP OF CAPITAL 55.00000%
LINE D(ii): END OF YEAR:
PROFIT SHARING 55.00000%
LOSS SHARING 55.00000%
OWNERSHIP OF CAPITAL 55.00000%
LINE E: FRESNO, CA
LINE J(a): 39865
LINE J(c): 6622
LINE J(d): 6793
SCHEDULE K-1 (FORM 1065), #2:
PARTNER'S IDENTIFICATION NUMBER: 001-07-0002
PARTNER'S NAME: HI BONDS
PARTNER'S ADDRESS: 1 GOLF COURSE WAY
ANYTOWN, CA 90063
LINE A: GENERAL PARTNER
LINE B: INDIVIDUAL
LINE C: DOMESTIC
LINE D(i): BEFORE CHANGE OR TERMINATION:
PROFIT SHARING 45.00000%
LOSS SHARING 45.00000%
OWNERSHIP OF CAPITAL 45.00000%
LINE D(ii): END OF YEAR:
PROFIT SHARING 45.00000%
LOSS SHARING 45.00000%
OWNERSHIP OF CAPITAL 45.00000%
LINE E: FRESNO, CA
LINE J(a): 32616
LINE J(c): 5418
LINE J(d): 5557

Test# 7 (2001), Page 4 of 4



1065 U.S. Return of Partnership Income OMB No. 1545-0099

Form lendar year 2001, or tax year beginning 2001, and ending 20

epartment of the Treasur For calen , Or tax year beginning ........ , ,andending -........,20..__ .

:?ﬂsmal Re\tlenfut: Slrvice Y » See separate instructions. 2©0 1

A Principal business activity Name of partnership D Employer identification number
INVESTMENT CLUB | Use the | GREAT RETURNS INVESTMENT PARTNERSHIP 520000007

B Principal product or service :EbSeL Number, street, and room or suite no. If a P.O. box, see page 13 of the instructions. E Date kl)usiness started

INVESTMENTS \?vfggr- 7 ANY STREET 2/02/97
C Business code number print’ City or town, state, and ZIP code F Total assets (see page 13 of
or type. the instructions)
523900 ANYTOWN, CA 90063 $ 72171 |

G Check applicable boxes: (1) [ initial retumn (2) [ Final retum (3) ] Name change (4) (] Address change (5) [ Amended return
H Check accounting method: (1) X cash 2) ] Accrual 3) ] other (specify) ™ ...
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxyear »_.___._ ... ... & _________.___.

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

la Gross receiptsorsales . . . . . . . . . . . . . . la
b Less returns and allowances. . . . . . . . . . . . . L1b 1ic
o 2 Cost of goods sold (Schedule A, line 8) . 2
£ | 3 Gross profit. Subtract line 2 from line 1c. . 3
8 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule) .. 4
£ | 5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5
6 Net gain (loss) from Form 4797, Part I, line 18. 6
7 Other income (loss) (attach schedule) . /7
8 Total income (loss). Combine lines 3 through7 . . . . . . . . . . . . . . . 8
§ 9 Salaries and wages (other than to partners) (less employment credits). . . . . . . . 9
£110 Guaranteed payments to partners . 10
£/11 Repairs and maintenance . s, 11
§(12 Baddebts . . . . . . . . .. L. 12
S113 Rent. . . . ... 13
% 14 Taxes and licenses . 14
5|15 Interest . e e e 15
< | 16a Depreciation (if requrred attach Form 4562) o 16a
&| b Less depreciation reported on Schedule A and elsewhere on return 16b 16c
=117 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . |17
8118 Retirement plans, etc. 18
g 19 Employee benefit programs . 19
8
3 20 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . 20
)
0|21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 . 21
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 . . 22
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
. information of which preparer has any knowledge.
Slgn May the IRS discuss this return
Here with the preparer shown below
’ _ _ _ ’ (see page xx)? X Yes [ No
Signature of general partner or limited liability company member Date
. Preparer’s Date i Preparer’s SSN or PTIN
E?egarer’s Sl.gm.iture cofempored » L] | 001-99-0001
Use Only 5';@,59”333;33){/0”5 ELECTRONIC TAX FILERS, INC. EIN » 52:0000099
address, and ZIP code 7 100 TECHO DRIVE RAINTOWN, WA 98530 Phone no. (206) 555-1212

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113902 Form 1065 (2001)
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Form 1065 2001) SREAT RETURNS INVESTMENT PARTNERSHIP 52-0000007 Page 2
ST VWY Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year . . 1
2 Purchases less cost of items wrthdrawn for personal use. 2
3 Cost of labor. ) 3
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) . 5
6 Total. Add lines 1 through 5 6
7 Inventory at end of year . 7
8 Cost of goods sold. Subtract Ilne 7 from I|ne 6. Enter here and on page 1, Irne 2 8
9a Check all methods used for valuing closing inventory:
(i) [ Cost as described in Regulations section 1.471-3
(i) [J Lower of cost or market as described in Regulations section 1.471-4
(iiiy [J Other (specify method used and attach explanation) P> ... ..o o
b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c). . . .» [l
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . » ]
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . [lYes Xl No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [J Yes Xl No

If “Yes,” attach explanation.

Schedule B Other Information

1 What type of entity is filing this return? Check the applicable box: Yes | No
a [X Domestic general partnership b [J Domestic limited partnership
c [] Domestic limited liability company d [J Domestic limited liability partnership
e [ Foreign partnership f L0 Other D 7
Are any partners in this partnership also partnerships? e e e e e e X
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment X
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233’? If “Yes 7 see
Designation of Tax Matters Partner below . . X
5 Does this partnership meet all three of the following requrrements’)
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership’s total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return. ZA
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;
or ltem J on Schedule K-1 . . . . ) X
6 Does this partnership have any foreign partners’> If “Yes the partnershlp may have to flle Forms 8804 8805 X
and 8813. See page 19 of the instructions - X
7 Is this partnership a publicly traded partnership as deflned in sectlon 469(k)(2) . X
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter’?
At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 19 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If “Yes,” X
enter the name of the foreign country. B .
10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a X
foreign trust? If “Yes,” the partnership may have to file Form 3520. See page 19 of the instructions .
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax
year? If “Yes,” you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the X
statement described under Elections Made By the Partnership on page 7 of the instructions . L.
12  Enter the number of Forms 8865 attached to this return . . . P PO 0.

Designation of Tax Matters Partner (see page 19 of the mstructlons)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP BROCK BROKER number of TMP 001-07-0001
Address of 100 BARRITO BLVD.

designated TMP PANYTOWN, CA 90063

Form 1065 (2001)
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Form 1065 (2001) GREAT RETURNS INVESTMENT PARTNERSHIP 52-0000007 Page 3
ST e B[R] Partners’ Shares of Income, Credits, Deductions, etc.
(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . 1
2 Net income (loss) from rental real estate activities (attach Form 8825) . 2
3a Gross income from other rental activites . . . e 3a
b Expenses from other rental activities (attach schedule) Lo 3b
> ¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c
8 4 Portfolio income (loss): a Interest income . 4a 1,298
= b Ordinary dividends 4b 1,212
g ¢ Royalty income . . 4c
o d Net short-term capital gain (Ioss) (attach Schedule D (Form 1065)) . 4d 686
g e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . ... [ded) 3,445
(2) 28% rate gain (loss) » ... 3445 . (3) Qualified 5-year gain » ...
f Other portfolio income (loss) (attach schedule) af
5 Guaranteed payments to partners . 5
6 Net section 1231 gain (loss) (other than due 0 casualty or theft) (attach Form 4797) 6 8,396
7 Other income (loss) (attach schedule) 7
) 8 Charitable contributions (attach schedule) . 8
.g 8 9 Section 179 expense deduction (attach Form 4562). 9
8.S (10 Deductions related to portfolio income (itemize) . 10 2,997
* |11 Other deductions (attach schedule) . 11
12a Low-income housing credit:
cn (1) From partnerships to which section 42(j)(5) applies . 12a(1)
= (2) Other than on line 12a(1) . 12a(2)
o b Qualified rehabilitation expenditures related to rental reaI estate activities (attach Form 3468) 12b
©) ¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities | 12C
d Credits related to other rental activities . 12d
13 Other credits . 13
s @|14a Interest expense on investment debts . . . 14a
O S| b (1) Investment income included on lines 4a, 4b, 4c, and 4f above . 14b(1) 2,510
=g = (2) Investment expenses included on line 10 above. 14b(2) 2,997
2 |15a Net earnings (loss) from self-employment . 15a
% E—% b Gross farming or fishing income . 15b
vy €| ¢ Gross nonfarm income . 15¢
° 3 16a Depreciation adjustment on property placed in service after 1986 16a
; & b Adjusted gain or loss 16b
R é ¢ Depletion (other than oil and gas) 16¢c
% & =| d (1) Gross income from oil, gas, and geothermal propert|es 16d(1)
%E (2) Deductions allocable to oil, gas, and geothermal properties . 16d(2)
< e Other adjustments and tax preference items (attach schedule) 16e
17a Name of foreign country or U.S. possession P . . Z.
b Gross income from all sources 17b
") ¢ Gross income sourced at partner level . . 17¢
% d Foreign gross income sourced at partnership level:
[ (1) Passive ™ _._............. (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7d(3)
g, e Deductions allocated and apportioned at partner level:
o (1) Interest expense P ... (2) Other . . . L. e L7e2)
,_Ol_ f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive ™ _._.._........... (2) Listed categories (attach schedule) » _._...._._.. (3) General limitation » [L7f(3)
g Total foreign taxes (check one): » Paid ] Accrued [ . 179
h Reduction in taxes available for credit (attach schedule) 17h
18 Section 59(e)(2) expenditures: a TYPE P ..o b Amount » | 18b
19 Tax-exempt interest income 19
$ |20 Other tax-exempt income . 20
£ |21 Nondeductible expenses 21
O 22 Distributions of money (cash and marketable secur|t|es) 22
23 Distributions of property other than money 23 12,350
24 Other items and amounts required to be reported separately to partners (attach schedule)

Form 1065 (2001)
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Form 1065 (2001)

GREAT RETURNS INVESTMENT PARTNERSHIP

52-0000007

Page 4

Analysis of Net Income (Loss)

1 Netincome (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b . . . 1 12,040
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
a General partners 12,040
b Limited partners

Schedule L

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered “Yes.”)

Assets

1 Cash. .. .
2a Trade notes and accounts recelvable .
b Less allowance for bad debts
Inventories .
U.S. government obllgatlons
Tax-exempt securities .
Other current assets (attach schedule)
Mortgage and real estate loans .
Other investments (attach schedule)
9a Buildings and other depreciable assets
b Less accumulated depreciation .
10a Depletable assets .
b Less accumulated depletion .

11 Land (net of any amortization)

12a Intangible assets (amortizable only).

b Less accumulated amortization .
Other assets (attach schedule) .
Total assets .

Liabilities and Capltal
Accounts payable

0o N O~ W

13
14

15
16
17
18
19
20

21
22

Other current liabilities (attach schedule) .
All nonrecourse loans

Other liabilities (attach schedule)
Partners’ capital accounts
Total liabilities and capital

Mortgages, notes, bonds payable in Iess than 1 year

Mortgages, notes, bonds payable in 1 year or more

Beginning of tax year

End of tax year

(@) (b) ()

(d)

801

1,199

8,965

9,818

12,000

12,000

50,715

49,154

N

N

N

72,481

72,171

72,481

72,171

72,481

72171

Schedule M-1

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question 5 on Schedule B is answered “Yes.” See page 30 of the instructions.)

1 Netincome (loss) per books .
2 Income included on Schedule K, lines 1
through 4, 6, and 7, not recorded on books
this year (itemize):
3 Guaranteed payments (other than health
insurance) . L.
4 Expenses recorded on books thls year not
included on Schedule K, lines 1 through
11, 14a, 179, and 18b (itemize):
a Depreciation $ ...
b Travel and entertainment $

Add lines 1 through 4 .

12,040

6 Income recorded on books this year not included

on Schedule K, lines 1 through 7 (itemize):
a Tax-exempt interest $

7 Deductions included on Schedule K, lines 1

through 11, 14a, 179, and 18b, not charged
against book income this year (itemize):
a Depreciation $

8 Add lines 6 and 7 .
9 Income (loss) (Analysis of Net Income (Loss)

12,040

line 1). Subtract line 8 from line 5 .

12,040

Schedule M-2

Analysis of Partners Capltal Accounts (Not required if Question 5 on Schedule B is answered “Yes.”)

Balance at beginning of year

2 Capital contributed during year .
3 Net income (loss) per books . .
4  Other increases (itemize): ..............___.

5 Add lines 1 through 4 .

72,481

6 Distributions: a Cash .

b Property . .12,350,

12,040

7 Other decreases (itemize): ........____......

8 Addlines 6 and 7

84,521

9 Balance at end of year. Subtract ||ne 8 from I|ne 5

12,350

12,350
72,171

®
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SCHEDULE K-1 Partner’s Share of Income, Credits, Deductions, etc.  [OM8 No. 1545:009
(Form 1065) » See separate instructions. 2@0 1
Department of the Treasury e i
Internal Revenue Service For calendar year 2001 or tax year beginning , 2001, and ending , 20
Partner’s identifying number » 001-07-0001 Partnership’s identifying number » 52: 0000007
Partner’s name, address, and ZIP code #1 Partnership’s name, address, and ZIP code
BROCK BROKER GREAT RETURNS INVESTMENT PARTNERSHIP
100 BARRITO BLVD. 7 ANY STREET
ANYTOWN, CA 90063 ANYTOWN, CA 90063
A This partner is a [X| general partner [ limited partner F Partner’s share of liabilities (see instructions):
] limited liability company member Nonrecourse . . . .. S
B What type of entity is this partner? » lNDlVIDUAL _____ Qualified nonrecourse flnancmg . S
C Is this partner a domestic or a [ foreign partner? Other . . . . . . . . . . $
(i) Before change (ii) End of . .
or termination year G Tax shelter registration number.  » ...
D Enter partner’s percentage of:
fi ph o ? 55.0000,, ©5-0000, T . ,
Profit s aring . ... L L R % 5510000, %| H Check here if this partnership is a publicly traded
Losssharing . . . . . . . 55.0000 o 55 .0.0.0.0 % partnership as defined in section 469(k)2) . . . . . [
Ownership of capital . . 55.0000 o 22-F
E IRS Center where partnershlp filed return: FRESNO | Check applicable boxes: (1) [ Final K-1 (2) [] Amended K-1
J Analysis of partner’s capital account:

(@) Capital account at (b) Capital contributed (C?Z F:lar;r;]ejr’i Sﬁ;ﬁ cifolti;r;es (d) Wlthdravyals and (ege(a:??e?rlni(i::;gtluﬁﬁg?a;’f
beginning of year during year ’ ’Sched’ule M-2 ’ distributions through (d))
39.865 6,622 ( 6,793 ) 39,694

e . (c) 1040 filers enter the
(a) Distributive share item (b) Amount amount in column (b) on:
1 Ordinary income (loss) from trade or business activities 1 See page 6 of Partner’s
2 Net i